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BEFCORE, THE BIHAR FLECTRICITY REGLLATORY COMMISSION,

1N THE MATTER OOF

Filing of the Patition for True-up of FY 2024-25 under Bihar Electricity Regirlatory
Coruntission (Muld Year Transwission Tarill and SLDC Charges) Regulations, 2021
arl Annual Performance Review (APR) for FY 2025-26 & Determination of Aswvial
Revere Pequirsment (ARR) along with Transmassion Tarilf for the FY 200627 ander
Blhar Eleckicity Regulatory Commission (Multi Year Transmivsivn Tand!f and SLDC
Charges) Begulations, 2024 along with the other guidelines and directions issued by
the Bibar Electricity Regulatory Commission from time ks ime and under Seclion 61,
62, 64 and 46 of the Elechictty Act, 2003 read with the relevant guidelines,

AND
IN THE MATTER OF

BIHAR GRID COMPANY LIMITED (hereinafter referred to as "BGCL" or “ Petitioner™
which shall mean for the purpose of this Pelbion, the Licensee), having its registered
office st 2vd Floor, Afankar Flace, Bering Road, Patina - BHO0IL

The Petitioner respactiully submits as urdes:

1. BGCL is filing the Petition for True-op of FY 2024-25 wwder Bihar Electricity
Regulatary Commission (Mult Year Transmission Tariff and SLDC Charges)
Fegulabons. 2071 and Annusl Performance Beview [AFR} for FY J025-26 &
Determination of Annmal Revenue Regoiremént (ARE} along  with
Trangmission Tarifi for the FY 2026-27 wnder Bihar Electrinity Repulatory
Comunission (Mull Year Trangmission Tariff and SLIXZ Charges) Reguladons,
2524 along with procedures cutlined in the respective goveming Regulations
thereof.
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2. This Petition has been prepared in accordance with the Section 61, 62 and 6d of
the Electricity Act, 2003 aleng with provisions contained in Bihar Eleckricity
Fegulalory Comrmission {Multi Year Transmission Tariff and SLDC Charges)
Eegulanons, 2021, Bibar Eleciticity Fepulatory Commission (Mulf Year
Transmission Tarill and SLEC Chargesy Regulations, 2024, and Bihar Electricity
Fegulatory Commission {(Conduct of Business) Regulations 2005,

3. BGCL along with this Petition is subimitting the Tarviff Formats { Annexure A of
the Petition] with relevant data and information to the extent applicable and
would make available any further informabion/ adelibional data required by the
Bihar Electricity Regulatory Conmunission during the course of the proceedings.

Date: November _ 2015 Rajesh
S Gl {O&R Commencial}
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1 Backzround
1.1 Development of Iniva Slate Transmission Network

Considering the rapid load growth and the upcoming generating stations in the State
of Bihar, a comprehensive study was carried out by POWERGEID in XH1-12 in
agaociation with the then Bihar State Elechnicity Board (BSEB) and Central Electrioity
Authority (CEA). As per the study, ransmission and system strengthening schemes
were planned and categorised in followmng three parts:

Table 1 « Davelopment of Intra State Transmission Netwark
Part Scheme Details

i 1 Bihar Sub-Transmission Phasce-1] extension schems
Swengthening scheme: Phase-1; Schemes idemtifled for yeay 2012-13, 201314
and 2014-15 urdet Phase-101

Strengthening Scheme: Fhase-Z: Schemes identified for year Z015-16 &
additional streng ening for year 2016-17 under Phase-IY

Zeneration Linked Scheme: Transmission System for evacuabon of power
3 from Lakhisaral, Pirpainti and Buxar generation projects (1dentilied tor vear
2018-17) mder Fhase VS

1.2  Formation of BaCl

I ovdes 10 develop the aforesaid Inbra-State Transmission Sysien in the Slate of Bihar,
Bihar Stale Power Holding Company Limited (BSF{H}CL) and Power Grid
Corporation of India Limited (POWERGEIDY) formed a 50:30 boint Venture Company
in the nape of Bihar Grid Company Limited {BGCL) on January 4, 2013 under the
provisions of the Companies Ack 1956

'7%_



1.3 Transmission License for BGCL

The Trarsmission Licetnwce was issued to BOCL on Jure 21, 2013 vide Latter No.
BERC/Case No.7/2013-79201-Tr. L. The Honw'ble Commission while granting the

approval of ransmission license in Case No. 7 of 2013 directed as lollows:

“Therefore, thr application of Uy Bty Geid Cowpany Limited for grame of hicence do ihe
applican! BGCL fov transitission of electsiciby as a fransmisston Hoemsee isn Hae Shair of Biher
is appraied. After compliance of couditions laid dorer in e Regulations 13, 14 and 15 of
BERC (Licencing for Trmsmassion of Clectricity) Reguelabioes, 2007 by fhe Bl Corid
Compraiy Lirnited, the Commission wonldl ivsue Wi Livenor, The BGCL sholl pay Y imetial
and mranal heance fee to the Bihar Electricity Regtelatory Comtmnssion in gcoordteos ik
BERC {Fees, Fines and Charges) Regulations, 206,

The Teemae shall e issred fiow 25 (Rucuiy finel syears aath effect from e dete of 1ssie of Hhe
Bigentce. Biltar Grid Company Limsbed shall submit requiside doctmntis oz speofied @
Requdations 13, 15 and 16 of the PERC (Licencing for Tramsmtizsion of Eleckricrty)
Reguiations, 2007, Bilar Grid Company Livitesd stull abvide &y adl terms axd condetions of f
ticenee add any other ferms mad condibons ohich Cormmission constders mecessary 1o remows
ik difficulfy in groing effect fo amy of the provision of the BERC (Licenicmiy for Transmission
of Efecivicity) Regufations, 2007

14 Current Projects entrusted with BGCL

While it was initially enwisaged that BGCL should undertake the development of
wransmission and system strengthendng schemes a= identified above, however, works
wnder Fart-1 and Fart-2 {a) were undertaken by BSFTCL on prierity basis. Therefore,
BGOTL is implementing works under Fart-2 (b) of the above-menticned schetnes and
Detailed Project Report (PR} for the same has been approved by the Hom'hle
Commission vide Order dated [anuary 2, 2014 and Juby 22, 2015 in Case No. 200f M3
and Case No. 14 of 2015, respectvely.

1.5 Main Punctions and Dutles of BGCL

The main functions armd dubes of BSCL are as follows:




&)

b

c}

)

T undertake planning and coordination activities in regard Lo Intra-5tate
‘| ransmission, works connected with the inter-State Transmission System in the
State of Bibar, to Incedoce open access in trapsmission on payment of
transinission charges. To ensure development of an efficient, coordinated and
ecanoimical system of Inra-Skate Transmissien lines for smooth flow of
electricity frotn 2 gererating station to Joad centres and b provide non-
discriminatory open access as per requirement Cther functions as may be
assigned W0 Hwe company by law or othenwise by Gevernment or Governmoent
Authority concemning the oparation of the Fower System

Tor plan, acquite, develop, establish, built, take over, erect. lay, operate, Tun,
manage, renovate, modernze, electrical ransnission lines and /o1 networks
through various voltage lines and associabed sub-skativns, iwluding cables,
wires, mekers, compaters and matedals connected with transmission, ancillary
sarvices, telecommnnicarion and ele-metering squiprment <b.

To make available the entive rransmission capacity of the Project b BSP(HREZL
on a commercial basis subject t0 the condifions laid down in the Inter-Stat2
Transmission Services Agreement (ITSA).

To derive its rovenue by recovery of branemission charges from ansmission
gyrstem users The Company shall be primarily in the business ol ransmission
af electricity and it shall be vested with the transmission assets, inberest in
property, tights and labihtes. The Company shall act as a Tramsmizsion
Licerses under the Provisions of Section 14 of the Eleclricity Act, 2000,

To define itn own ‘Safety policy ' keeping in view the motio of ' ZERD
ACCIDENT GOAL'

f,______g"-_ Page |3
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2 Regulatory Background

+ Based on the study carried cut jointly by CEA, Power Grid, and the then BSEB,
business plan for sultable transmission network to meet boad growth as
estimated in 18th EPS had been prepared under phose-IV part-2 schews
comprising of Pert 1 of 2 arad Part 2 0f 2.

s Accordingly, BGUL had filed its Busingss pian of Bs. 164936 Crore under phase
IV {part 3 of 2) of the projects under 12 five-year plan unier domestic funding,
Vide Order dated 94.00 2014, the Bon'ble Comimission in Caze Mo, 20/ 2013
has areorded approval o the Business Plan flled by the Petitioner for Parl 1 of
2. The approvedd profect cost was Fs. 1036 Crore with debk equity ratio of
A0

» Further, BGCL sought approval of the Revired Cost Fstimate (RCE - 1}
pertaining to Part 1 of by way of ARE Fetition for the FY 2017-18. Hon'tle
Commission vide Order dated 09.03.2017 in Case Mo, 49 of 2016 approved the
RBCE -1 to the exrent of Bs. 183323 Crove {frown Bs, 1699346 Crore).

« FBurther, BGCL sought approval of cost estimate pertaining to Fart 2 of 2 by
way of Petition for Approval in Business plan of BOGCL For control period tron
Fy 201316 o FY 2117-18. Hon'ble Commission vide Order dated 25.067. 2017 in
Case No. 05 of 2016 approved the cost eslimate bo the extent of Es. 165836 Crore.,

» Further, BGCL sought approval of the Revised Uost Esimate (RCE - 2)
pertaining 1o Fart 1 of 2 by way of Petition for Approval of REC-Z of Capital
Investment Flan of Fhase-TV Part-1 Schemne of BGCL Hon'ble Commission
vide Order dated 28.01.2020 gave in-prinwipal approval to the FCE -2 of Part 1
of 2 W the tune of Rs. 2091.8% Crore, subject 1o furnishing the Iollowing
informaton during the e o
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-

o The actual cost incurred, actual date of start of work, actual COD arwd
scheduled completion pericd

o Dwhailed justification along-with supporting decuments for change in
cost with comparison to original project cost Re, 1699.56 crore showing
deviation amount atiributalle to each factor contributing into deviabon
i.e Government Taxes & dulies, change in scope of work etc,

o Calculaton sheet of 1D from the date of infusion of det fund wpto
Scheduled Date [/ Actual Date of Convmercial operation showing
amount of loan & amount of capex actually afributed /allocated to each
substabions & ransmission lines

o Details of [EDC from the zere dute b Scheduled Dale /' Aclual Dabe of

Commersial operabion

Further, BGCL had flled pelibon for determination of Tanff for FY 3021-22
however, during the course of proceedings, dug o want of certain documents,
Hen'ble Commission restricted the Capox for part 1 of 2 to Be, 145997 Cr. (hard
cost) hased on the L0 awarded hard cost at that time. BGCL, aggrieved by
the said order of How'ble Commission preferred a Review of the said Ovder
however, BGCL's plea was not acceptad before the Hon'ble Commission,
Thereafter, BGCL preferred an Appeal before the Hon'ble APTEL against the
Horn ' ble Commission's Crder daged 12.03. 2021, which iz pending adjodica bon
bafore the Hon'ble AFTEL besring Appeal Mo, 362 of 2023,

Eurther, PGCL filed a Review Petitban against the Honble Commission s Order
dated 25.03.2022 in regard to disallowemnce of Capex and Capitalization of Part
1 of 2 in the tuing up of 201920 and FY 2020-21. BGCL provided all the
information sought by the Hon'ble Commission vide Chrder dated 268.01.2020.
Hon'Ble Conungssion vide Crder dated 11312022 in Case No. 15 of 2022
directed that the requisite irformation as above be submiteed by the Peditioner
duzing the tirye of Teriff proceedings for the FY 2023-24.

Page |5



By virtue of said observation, the Petitioner was of the fivm view that the
deviation in Capilal Cost pertzining by Part L ot 2 would be admitted at the ime
of Tarill detsrmination during the Fr 202324, Under such apprehension, e
Fettioner by way of Additonal Submissions placed on record the requisite
documents/ fustification during the coursa of Tariff proceedings ior the FY
2023.24. However, the Hon'ble Commission has not sdmitted the vanation in
Capital Cost owing to the matter being subjudice before AFPTEL (against Tariff
Crder dated 12.03.2021 for FY 2021-22 bearing Appeal ref. DEE No. 145 of 2022,
14 No. 1755 of 2022 aml 1A No. 603 of 2023).

Crving b tha finarcial injury on the Ticensee due to the disallowrance in Capital
Cost add o the fact significant pending dues from the Holding Company
amounting to Bs, 49 Crore as of 31.03.2024, and aggrieved by the observations
made by the Hon'Me Commdssion in the Tariff Crder dated 25.3.2023 jor FY
2023-24, the Petitioner (iled an Appeal before AFTEL (appeal DER Ne. 143 of
2D & LA No, 1755 of 2022 and 14 Ne. 803 of 20233

The Petitioner farther fled a separate Review Petition bearing Case No. 01 of
2025 wiker alia, challenging the disallowance of the capex, O&M and NATAF
etc. befure the Hon'ble Comandssion. However, the Hon'ble Commission vide
the Order dated 25.02.2025 rejected the said Review Pettion bearing Case Mo,
M of 2025 on grovnds of limitation. Pursuant b the above, the Appellant has
filed an Appeal bearing DFE MNo. 137 of 2025 belore the Hon'ble Tribunal
challonging the disallowances of the capex and the same is pending before this
Hon'ble Tribupal bearing Appeal No, 237 of 2025,

Appeal against Hon'ble Commissione Order dated 28.03.2025 in Case No. 31 of
2074 was fillled hefore the Hon'hle APTEL along with 1A seeking remand of the
matter pertaiming o consideration of details and justification provided by
BGCL permining o disallowance i Part 1 of 2. The Hon'ble APTEL vide its




Judgment dated 27.10.2025 in Appeal Mo, 198 of 2025 4 TA No. 840 of 2025

ifiled against the BERC Taniff Order dabed 281032025 in Case No, 31 of 2024}

has set aside the impupned order and remanded the case back 10 the Hon'le

BERC lov passing a fresh order after providing an opportunity of heacing to

BGCI s submission. Relsvant extract of the judgement is reproduced below:
“In the light of the submissions made by Learned Counsel on efther side. and os
Murs, Stpne Seshadry, Learmed Counsef for tie Appefla! siates imt this s the
ouby issue will sospedt to whieh e prosead sppool §s fled, we sef asile the
fipragred order lo Yw cxtent applicabiz io ihe matler ot hand and remond e
gty Ly Har Commiission to pess g fresh order, after Hearing Hie povbies on
eilher side, regarding the relevance or othervise of Hie documeais filed by ihe
Aprelinni weieh respeck to sib paras {a) to dh”

s BGCL, vide its letter dated (4.11.2025 has requestad this Hon' ble Commission
o exevute the 1on'ble AMTEL's Judgment dated 27.10.2025, so that the Capital
Cost — which larms the fundamental hasie for all pending Appeals — may be
finally settled tn a comprehensive manner. Tt is respectiully submitted that the
balanwces perlaining to GF A, [oL, FoE, and CWIF may be considerad in line with
the firmlings of the remand proceedings.

+ Itis further prayed that the consequental impact on ARR due o the revision

in Capital Cost be allowed from FY 2019-20 (along with carrying cost). as the
related disallowances pertain to FY 220 and FY 202021

Panding adjudication on the remand proceedings, BGCL has worked out the
Capital Cost and other halances based o the past sobmissions made by BGCL.
The Hen'be Commission is sincerely requested to consider the Capital Cost as
cliimed by the Pebiboner pertairdng to Part 1 of 2 baeed on the inforeation/
documents provided while determining the True up of FY 2024-35, APR foc FY
2025-26 and ARR for FY 2026-27,



TRUE-UP of ARR
for the FY 2024-25
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3 Tae - Up for 2024-25

31 PBadkpground

‘The Hon'ble Commission in the Creder Jated 01.03.2024 has approved ARR for FY
212425 lo the bane of Bs. 51782 Cyore. Further, in the Order dabed 28.03.2025, the
Hon'ble Commission has approved Rs. 42205 Crove while conducting the Review of
Annual Performance for the FY 2024-25, The Petidoner herein, submits the claim
towards each and every item of the AEK belore thes Hon'ble Commdssion for
conducting the Trae-up for the period EY 2024-25 in accordance with the Regulatory
provisions and the principles, The following considerations have been made by the
Patitionet far the True up for FY 2024-25:

a. Opening Valve of GFA for FY 2024-23 are considered as respective closing
valnes for FY 2023-24 (as daimed by the Fetitioner in the Tagiff Pedbon for FY
2012526},

b. As far as the Addibions to GFA is concemed, it is submitted that the claim of
Capitalization during the FY 2124-25 is more than the Capitalization as per the
Bovks of Accounts. This is owing to the fact that one asset having attained
capralization in FY 2024-25 could not be capitalized in the Books of Accounts.

. Expense items of ARR are caloulated based on the normative parameters in line
with the principles of Tariff Regulations, 2021

Cewils of the claims ander various elements of the Annual Revenue Requirement
{ARR) for the Tree-up for FY 2024-25 ts explained in the subsequent sechons.

3.2 Performance of Teansmission System - Transmission Availability Factor
{TAF) and Transmirsion Liks

The Tariff Regulations 2021 stipulate tha Notmative Transmission System Availability
Factor INATAF) of 98% for the control period Fy' 2022-23 b0 FY M124-25. The Petitioner
submits that the Annual Transmission Avallability of the BGCL system for the FY
2425 j& 99 57%.

The Herv'ble Commission as per the Order dated 23032022 has approved
Transmission Loss bajpectory to be 1.80% for the conirol period of FY 2022-23 o FY
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M2L.95 The Pebtoner submits that the actual Annwal Transmission Losses in the

BOCL network for the FY 2024-25 s U84 %,
The Month-wise Transmissivn Availability ami Transmission Less along with the

incentives allowable in accordance with the Tadff Begulations 2021 is detatled outin

the nproming sechons.

3.3 Capital Expendlture and Capitalization

Az explaned in the proceding sections, the Hon'ble Commission vide Order dated
28,01 2020 had accorded n-princple approval of the Capital Invesiment Plan of Bs.
209188 Crore {in accordance with the Bevised Cost Estitnate - |1 proposed by the

Fetitoner) for Fhase IV Fart 1 of 2
Furthermore, U Hon'ble Comnission vide Crder dabked 25.07.2017 and harther vide

Order dated 20.03 2020 had approved Capital Irvesiment Flan of Rs. 168834 Crore for
Phase [V Part 2 of 2, In addition, the Hon'ble Commission vide Order dated 15.02. 2019
alse gave in-principle approvel of the Supplementary works proposed along with
Phase 1V Part 2 of 2 amounting Lo Bx 111,14 Croge.

The Capital Investment Plan as approvad by the Hon'He Commission w.rt. BGCL

MNetwork is summarized below:

Table 2 - Scheme wise Capital Expenditare and Capitalisation

Particalam Approved Cosl Rematks
Fhase IV Fart 1of 2 2009188 | Order dated 2.0, 2020
Fhase IV Parct 2062 1.688.36 Order dated 28.07.2017 |
Fhase 1V Sopplermemtary works 10114 Order dated 15.02.201%
Tatal 3.5%] .39

It ie submitied that the Capital expenditurs along with the detafls of capitalisation for
FY N)24-25 as per books of accounts is summanized in the CWTP statement that shall
follow in subsequent patas,

Further, Petitioner submils that in addiion to the Capikalization bocked in bhe

Audited Accounts, one more Ranstaission  elements, namely “230/132  BY
Transioroer-2 at Coradih”, have atained DOCO in FY 2024-25.




Tha Capitalizadomn pertaining 10 above assel is Bs. 9,566 Crore, which is over and abeve
the Capitalization reflected in the books of accounts. 1t is inperative to point out that
such assets as indicated above have been put under Commercial operabion and are
Hwrelore “Pul to Use”, therefore, e clam imade by e Petilioner is in Line with the
provisions of the Tariff Regulations 2021 which provide that the Expense items of ARE
ate rernverable after the start of commercial operation and after put to use. The
ralevant abstract from the Tariff RBegulations 2021 are seproduced below:

*11. Return on Eguily
fi) The vebues on Bl agurhy invesked siall be affonred fronr the date of sfart of commercial
aperafion and after pul te use;
23 depreciation
(it} Depreviadion shull be caferiduted nanually o fie haiis of assets cypitadised el pied o
use based on the strmgitt hme method over the nsefl Nfe of fie aseet and ad the rale
nol rxcrering fhe rebe specifed by the Ceubal Eleciricily Regulatory Commission
Jrowi Bre Fo Hee,
2d. Interest and finance charges on loan capital
(i} Addition bo lean during the yoar Jor irlerest purpose mill be restricted 1o e quantum

of ssrls capifolized and pat to wee ™

The braakup of the hard cost and soft cost towards such asset is shown n the tablz

below:

Tabbe 3: Detail of Asset made operation during the FY 2024-25 but not capitadized
in the Books of accounds of FY 2024-25

(in B3 Crote)
Arguts | CWIP | ITMC IEDC | Total
2307132 kY Transformes-2 at Goradih ! 055 1.5 480

Aunditor Certificate pertaining o aforesaid asset (20152 kY Transformer-2 at
Goradih) has béen attached Az Anpexure B.

In Light of the aforeswid, the Petitivner humbly requests the Hon'ble Comumission tu
allow Capitalization and recovery of Transenisston Charges towards the asset as

S | ]."' Page |31



mentioned in the Table no. 3. The Petitioner emphasizes that these assets were duly

capltalized during FY 2024-25 and have been pul to use,

The Petiticner further submts that the Hon'ble Commissiwon while approving
Capitalization during the Tewe up for FY 201920 obsetved as follows:

“4.2.25 Heavawr, cansidering tial BGCL has already wsdertaken the copstal cost of
Fa.2.000, 89 Crere, #he Commission i inelited to provide BGCL a finel opporitiddy fo
provide nstification of cach foctor of cost eacalation of e works undeviaken in Chase
1V Papt }. Hewee, the Commission directs BGCL te submit deteilal inforaotion and
pustification alpug unth supporling documenls to subshantiale the amonnt acheilly
incurred on ench fiaclor of deviiion as elnborafod i earlier sechion of fhis Ohrder B ngx¥
Trwimg up irt wlnch Projeck gef completed.”

The caid information hag been duly submitbed by BGCL since earhier years: however,
the correspending impact has not been considezed as part of the approved Capital
Cost, resulting in significand financial injury to the petibonee. In Jight of the Hon'ble
AFTEL's Judgment dated 27103025, BGCL. respectfully requests that the impact on
ARR arising from the capital cost disallowances be allowad in entirety from FY 2019-
20. BSCL Further humbly underkakes to provide any additional mformation or
clarification as may be required for the kind consideration and convenience of the
Hon'ble Commission,

Furthermore, as the remand proceedings is yet to attain finality, the Petiioner has
caimed the opening Capital Cost for the Fy 2024-25 based on the closing Capital Cost
claimad by the Petitioner for the True up of FY 2023-24.

Sumpmary ol the CWIF statement for the Fy X)24-23 i3 provided in the table below:
Table 4 - CWIE stabement For the FY 2024-25

{in Rs Crore)
. Approved by the
3 Hoen'ble
5N Particulars | Comission in BGCL claim
i ihe Cwder daked
i3, M2l
Operting CWIP without IEDC and |

! lipc | R O A4




Approved by the
Hon'ble
5.Mo. Particulare Cosnumission in BGCL claim
the Order dated
0L03.202e |
2| Opening [T 12313

3 | Opening [EDC 18.2%
4 | Opening CWIP (1+2+3) 14102 276.96
5 | Capital mvestment during the

yeat{without [DC and 1ETXC) _ 7245
a6 | 1DC addition 5.7
7 IELXC addition 3.51

B | Tdal (5+6+47) - 51.70

3 A sk capitalisalion without [DC &

IELC 10155
10 | 1B capitalised _ 1426
11 | IEDC capitalised 1112
12 | Total Capitalisation (9+10+11) - 124,32
13 | Closing CWIP without 10 and [ECC

(I+3-9) 10809
14 | Closing IDC (2+6-10) 11261
15 | Closing IEDC (347-11) 1] 854
16 | Closing CWIP (13+14415) 4102 228.34

The Audited Accounts of BECL for the FY 202425 js annexed a5 Annsxare O

Following table shows the Head -wige capitalization sought by the Petitioner:

Takle 3 - Head-wise Capitalization claimm

(in Ks Crore)
SN Heads Amncacot
1 Andited Capitalization
A Plant and Maclhanery 115.42
B Furnibare and Fixtures 019
| Ofice Egwipment _ By ELRS
a Assets put under commercial operations but nol & 26
Capitalized iy the Bouks of Accounts
3 Tatal Capitalization 129.32




The Fetitioner thereby submits bafore the Hon'ble Commission to approve the CWIP
and Capitalization for the FY 2024-25 as pet the tables above,

34 Schedule of Capitalization
The Patiioner submits that the Assets capitalized during FY 2024-25 in accordance

with the Audited Accouanks For the FY' 202324 have been listed along with the Date ol
Commercial Dperabion in the table below:;
Table & - Details of Assts Capitalized dwring the FY 2024-25 (Part 1 af 2)

< Date of
M‘ ‘I'ranismission Element [Pan 1 of 2) Commerclal
o i
Opetation
Sub Station B
1. | 2204132 kV Transformer-2 at Goradih 20 .06.2024
2 | 220/132/33 KV Transiormer-1 at Mokama ! 24,04 2024
3. | 132733 kV Transformer-1 at Mokama | 29082024

Table 7 - Details of Assets Capitalized during the FY 2024-2% (Part 2 of 1)

< Date of
N. Frarsmission Element (Part 2 of 2) Commercial
o, .
Orperation
Sub Station

1. | 220/132 EV Transiormer -2 aL Jakkarpur | AE0FA¥25

2, | 2204132 kN Translormer -3 at Jakkanpur 23052024

3, . 2207132 kV Translormer-3 at Amnour 17.06. 2025

Table & PAGCL estimate of Asset CapitalizaHon for the FY 2024-25 Phase EV

(Supplementary)
Date uf
5. No. Transaiasion Element b e
¥
- Commissioning |
= New 2M/132/32 kW GIS substations
1. |400kY, 125MVAR Bus Beactor-0f at Naubatpur | 16.09.2024
2. 400KV, 125M VAR Fus- Keacoor-02 at Naubatpur 16.00.2024
3. | 400KV, 125M VAR Bus- Reactor-0i at [akkanpur 20032025
4. 400KV, 125MVAR Bus- Reactor-02 ot Jakkanpur | 2003 M05

The Petitioner submibs that few assets planned to be capitalized during the FY 2024-
25 as per the submissions made for the Annual Pesformance Eeview of FY 2024-25
could not atain Caplelizaton in actual on account of reasens beyond the control of

—
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the Petitioner The key reasens athributable to such delay include the dme regquired for
lard acquisiton, local law amd ovder issues, severe BOW constraints, conkactial aticd
rechnical isswes,’ suitability, wravailability of spares, unprecedented rainfall/ flocds in
cortain atcas, spillover of works cwing to Covid-induced lockdowns during B 200
21 and FY 2121-22, and delays due o shubdown requirements {uncontrollabde) and
pending shutdowns for charging, BGCL is making all efforts to get the remaining
works completed on paocity. In view of e same, O Petitioner requests the 1onHle

Commission b approve the capitalisabion of the projects.

35 Gross Fixed Assebs
The Petitioner has conyidered the Cpening GFA as per the Clesing GFA submitted by
e Petitioner in the True wp Pebtion for FY 2023-24. As illuskrated in preceding
sechoms, the addibons o GFA is summarized under the following heads:

1. Addibons b the GFA based on the Audited Accounts

2. Aszet put undler commercial operation and put tor use but not booked in

the Audiled Accounts.
Arcordingly, the Petitioner requests the Honble Commission to approve the GEA for
Fi 2024-25 as depdcted in the table below:
Table % - Gross Fined Azsets for the FY 2024-25

(in Rz Crores)
FY 2024-23
5.Nao - Approved by HonTHe
Syl BERC in the Order BGCL cfaim
dated 01.03.2024

1 | Dpening GFA 3412.18 3.008.09
P Additions - 129 %)

A | Capex Addidon - 101.93

B M. Addidon - 16,26

C | IEDC addition - 112
! Cloaing GFA E 341208 113744 _

36 Depreciation
Fegulation 23 of Tanff Regulations, 221 stipulakes the fotlowing:

-




i, Depreciption shall be ealcufated for coch yerr of B cortrol period are e artgiual cosf of
the fixed msets of Fie corvesparding year. Mo adnonce sholl he granled ogatnsi
d?prﬁcm!mw.

i, Depreciction Swmll wol e wllecrd on wsseds fonded by capidal subsidies, dengffaary
e b oS OF grails.

aif, Depreciation sall be caladfaled mumually on the hasis of assebs captalnsed mod pal 3o 1ise
bused an B strabght he method cver e wseful lafe of the issel amd al M sote ot
exceeding the mbe specefied by the Cenlbral Eleciriciby Regulalory Cotimissiou frenr tune

Yo e o provided e Appendi-HNIof tese Regulations.

The restdual palue of assels siall be considered as 10% and doprecisfron shall e alloned
to g mmxarsar of S0 of Bee oriyie] cost of e wssel, The Trausnission Licensoe or
SLEC, a5 the e muiy o, shall subieid sepanate oedefl of felly deprecinfed asswel along
with year of conmissionars and yoar of atiining wivety percont depreciation Trith Ha
Loviff pelition.

Provided that frechold tand shail aot be freated as a deprecinble asset and fis cost slall be
exchided while campmting % of the original cost of the aezel,

Provided purther that e cosi of leade held land shall be amortised svendy salitie Hae
fearsed perod.

i, The ongiwal copital cost of the asset stall include Addditiona! Cupitafisalton on soceon!
of Forgren Eechumige Raie Variahou as allocved by ihe Govermment [ Bifar Blectricity
Regmelitory Commission,

r. Depreciakion shall be chargeable from the firsi year of operation of the asset, For parf of
the year, depreecithion shafl be chorged ne pro rata Basis.

. A provision of veplacement of aesebs shndl be wande in Hie copital fmicsiment plor ™

v, The hezuseels) shall sibmit certified copy of e Assef Rogisfer with the Tist of fully
depreciafed Transmission lincs, substadion, transformers, eic, wlong with the delads of
drsprosed off nesets and amonn! vecerved Heesefore wibi i toriff petibion.”

[n consonance with the above and methodolegy adopted by e Hon'ble Commission

in previcus years, the Petitioner bas computed the weighted average rale of

depreciation in 7 parts:
1. for the asscls capitalized on,/ before 21.03.2024 - Rate of depreciation iz 5.11%
2 for the assots commissioned during the FY 2024-25 - Rate of depredation is
computed o a4 pro rata basis [is. based upon the actual [KIO0 of the
capitalized asset) which comes out to be 2.58%.

Acgordingly, the computation of the Weighted Average Rale of deprecation is

flustrated in the table below:

Table 10 - Computation of Weighted average Rate of Depreclation

in Ks. Crores)
S.No. = Particulars Value
g 1 | Opening GFA as per Audited Accounts 300807
3 | Operang land 58.10
e ————— e ——
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5.No. - Particulars | Value

3 | Metopening depreciable assets (1-2) A

4 | Depredabion of cpenlng depreciable assets | 150,69

. ::;E;;Eh“d average rate of depreclation on opening assets | 5.11%

6 Addibon ko Depreciable GFA (excluding land} as per 112,46
Auvdited Acrounts '

7 | Depreciation on assct addibions during the vear 300

g Wﬂ_g!‘ltﬂl average prorate depreciation ot aiset 2 58%

additions during the vear (7/6)

in accordance with the Fate of Depreciation computed as above, the Depreciation
ylaimesd by the Petitioner s Rs. 13403 Crore as shown in the table below:
Tabde 11 - BGCL elaim of Depreciation for the Fy 202425

{i Rs. Crover
Approved by
Hon'ble
S.Na. ParHeulars BERC inthe | BGCL «labm
Order dated
. 01.03.1024
1 Net Opening GFA (without land) 325453 2,949.59
2 | Addibens during the vear - 129352
1 Less: land during the yoar - 0
4 | Ne Addidons (2-3) - 129352
5 | Closing GF A (1+4) 330453 | 07930
& | Average GFA (1+5)/2 3,354.53 301465
o We*lglhted average Rate af depreciation on $66% 5.[1%
Openany asseks
Weighted average Rate of depreciatiom un
A as&etgzddil:ims doring the vear AT ' 295%
g | Depreciation (1*7+4*8) 17209 15403

3.7 Interest on Loan Capital and Finance Charges

Regulation 24 of Taxiff Regulations 2021 shpulates the provisions in the matter of
Interest and Finance charges on Loan Capital.

The Petitioner has considered Gross Opering, Loan as the Normalive Closing loan as
claimed by the Fetitoner in the True up Petition for the FY 2023-24.

Furthwer, the debt: equity ratic for the Capital Expendibare for the projects under Part
1 of 2, Part 2 of 2 shall be 80-20 in accordance with the Business Plan approved by the




Hon'hle Commission vide respective Ovders. As such, the normative loan addition
shall be 0% of the Capitalization claimed for the BY 2024-23,
The overall wetghted average rate of [nterest on Actual Loans for assets capitalized
theough REC and PTC loans for the FY 2024-25 comes ot to be 9.47%, The detailed
working of the same in anneved as Annexure D
In view of the above subtmissions, the Interest on Loan Capital claimed for the FY 2024
2% i Bs. 163.44 Crore, the working of which is explained below:

Table 12 - BGCL claim of [nterest on Loan for the FY 2024-25

i Rs Crove}
Approved by
5.Mo . Mon'ble BERC in .
) Parficulars the Ordes dated BGCL claim
01.03. 2024
1 | Opening Loan (MNormative] 211260 L751.37
2| Additons (@50% of GEA additions) - 1015 .45
3 | Eepaymont = 17200 154 03
4 g-;er Clesing Boan (Normative) (1+2- 1,040.52 1,700.76
5 | Average Loan (1+4)/2 202656 1726.08
¢ | Weighted average rate of Interest %) S.73% . 047%
7 | Lnterest om Loan (5x6) 197.18 16344

35 Operations and Mainfenance Expenses

The Petitionar has claimed Ihe O8tM expenses in line with the methodology adopted
bv the Hon'ble Commission in its past orders, wherein Employee Expenses and
Administative & General {A&%G) Expenses have been allowed on an actual basis,
while Repair & Maintenance (R&M) Expenses have been pllowed on a normative
hasfs. As the norms for Employee and A&G Expenses have not been specified and the
same are belng claimed on actuals, the shanng of Gain/Loss on these components
may nof be considered.

In light of he above, the Petioner respectfully requests the Hom'ble Commission to
approve the Employee Expenses and Admindstrative & General expenses as per the
audited accounts o1 FY 2024-25. Addidonally, itis humbly submitted that the Hon'ble
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Commission may not apply the sharing of Losses/ (Gains} in this case, as there would
be rvy instance of Gain/ Loss since the expenses ane being allowed at actuals.

33.1 Employee Expenses

The e plosree oxpenses primarily include costs bowards salaries, deamess allowanras,
s, skaff welfare and medical benefits, leave travel and earned feave encashment,
and the terminal benefits in the form of pension, grakuity etc.

In continuation to die arguments placed in the preveding sechions aod approved by
Hon'ble Commission, the DPetitioner clalm owards Emplovee Expenses for the FY
HIM-75 as pet the Books of Accounts is depicted below tor the kind consideration of

the Hon'Ble Commission:

Table 13 - BGCL claim of Empluyee Expénses for the FY 2024-I5

{in 5. Crore)
o Approved by Hon'ble
Carticulars BERC in the Order dated BGLL claim
01.03. 2024

Base Employes Exprences 617
tndexation % 6.90%
| [nﬂatio;rj.r increase - 043 ) Bl

Employee expenses &.59 1455

It line with the arguments under Para 3.5, it iz kindly requested that the Hon'Tle
Commission does not apply the sharing of Losses/{CGains) m this case, 35 the increase
in Employes expenses 15 2 result of the growth in total assels.

382 Repairs & Maintenamce (RE&M) Expenses

The Repair and Maintenance Aclivities are primarily directed towards the upkeep of
the transmission system and relabed office works.

The Petiioner clain owards Bepair and Mamienance Expenses for the FY 2024-25 i3
in kine with the methodology approved by the Hon'be Commission and is depicted
below for the kird consideration of the Hon'ble Commission:

i ' E% Iage'i-l‘!‘
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Table 14 = BGCL claim of Repairs & Maintzmamce (Réchl) Expenses for FY' 2024-15

{in Rs. Crore}
Approved by Hontle
Particulars BERC in the Order dated BCCL elaim
01.03.2024
'R&M enpenses | 25.49 22.42 |
' Average GHA (Met of ' o
335453 2,949.99

Land}
hﬁh‘&l'-age % ol Kbl 0.75% 0.76% T

experses o average GRA

3.3 Administtation and General {A&G) Expenses
Admindstration ami General expenses mainly comprise costs owands rent charges,
telephone and other communication expenses, professional charges, conveyance and

travelling allowances and other debits,
Inconlinuaton to the argaments placed in the preceding sections, the Petitioner claim
towans Administration and General Expenses for the FY' 2023-15 as per the Bouks of

Accounts is depicted below for the kind eonsideration of the Hon'ble Comanisston:

Table 15 - BGCL ¢laim of Administration and General (A&G] Expenses for the FY

2024-25
¢fn Rs. Crore)
Approved by Hon'ble |
Particulars BERC in the Ordet dated | BGCL claim
01.03. 2014
Base A & G Exprerists 147 -
WP} Inflationary index % S55% -
Auld: Inflationary increase 0.25 -
Gross Ade G Expenses (a3
per MNole-22 of Audited
Books of sccount, - 16.00
excduding R&M and CSE
ENPETESY
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h Approved by Hon'ble
Darticulars BERC in the Order dated BECL claim
01.03.2024
'Expua-ﬂdiﬁl.re Capitalized
(Mote-30 of Audited - 1.97
Boorks ull account,
excuding Réch)
ARG expanses 4.72 14.77 |

In ling with the argumernts wader Para 3.8, it is kindly requested that the Hon'ble
Commission does nat gpply the sharing of Losses/ {Gains) in this case, as the increase

in AdG expenses is a result of the growth in tokal assets.

39 Return on Equity
As per Regulation 22 of Tariff Regulations 2021, Return on Equity s to be compuled

as follows;

2t Returw on equily shall be computed on 30% of the capital cost or actual equily,
whiichemer is Jower:

Propidedd thnt assete funded by bemeficiary confribution, capital subsidiess grants amid
corresponding deprecndion shall nof form part of the capital cost. Achial ety
invested in the Transmission Licensee or SLDC, as the case may be, as per book valie
shalf be considersd as perpehant! and shall ke jesed for computation in this Regrdrtion:
Provided further b the premivn if any raised by fhe Livensey while fssiring share
catal grud Sevesiment of irternal resowres created out of dls froe reseraes, for the
futinediatg of W Schwe e, shatll e reckored ps puid wp capital for the purpose of coneprling
retien on equly, provuded stecl premiem antorend ad wbernal reseurces are actumiy
wttlized for merfing the capital eaxperditure of the distnbution system, and an wiling
the cotling of 30% of capital rost apgreazeed by the Comnrrission.

by The refurn on Hee equity intested shall be allomed from the dete of start of commereial
ope valion and affer puf to use:

o) Retur pn eguity shall be vorsputed at the mufe of 155% for the project wilich s
compussioned wef, 01.04.2015 and further fcentive equinelent o 0.5% il be
alliiied in the form of ReE, if Wi project is completed teithin schedule as per the
Amriexwre A or original schedule period as the case sy be, Hotever, Returs on Equiiy
For tie prowect commissioned prior bo 01,04 2015 shell be allmeed af the rafe of 14%.7

In view of the above, For the computation of RoE, the Petioner has corsidersd
Nrormative Opening Equity as the Nermative Closing Equity for the True up Petition
ior the Fr 2023-24.




Accordingly, the Retrn om Equity claimed by the Pelitioner for the FY' 2024-25 15

shown in the table below:
Table 16 - BGLL claim of Keturn on Equity for the FY 2024-25
{iw RBs Crove}
' Approved by
Hon'ble BERC .
5.Mo. TMartisulars in the Order PCL claim
— —_— — —_— —_— - d“tn‘d ml‘m‘mi
1 Opening Equity A32.39 6. 78 i
i | Addibons during the year 14922 25,5 |
3 | Closing Pyuity (142} 681,61 526,64 ]
4 | Average Equnty (143)/2 LY 1371
3 | Base Rate of Return on Equity® | 13.50% 15.50%
& | Effective Rake of Rok 17 47"% 17.16%
7 | Pre-tax Rate of RoE 13.78% | 18.71%
8 | Return on Equity (475 114 ! 11483

310 Inferest on Working Capital
Regulation 26 of Tariff Regulations 2021, stipulates the followmyg methedology Tox

computing the [nteresk on Working Capital:

alt

2. The Transprsseen Liceyosee shall be atfowed Inlerest o e estivnated Teeel of working
cpital for He fnapcial year, comprled as follaos:

ir.
if,

Less,

.

i

Receomables equrtealent Jo loo (2) month of tmangeiesion cluarges caloulated on
farget avatlabiliby bl

LM Exprnses af one (01} mondie.

Meinbepanoe spares m 15 -:l-_f L) e:pmmﬁr ohe el

Return or equity and contribution lo contingency reserves eqmivulent Lot
HiiHLs,

Amonn! of secierify deposits from Transmission Syslem ysers, if any, held during
e wear except My security deposits field in fhe forre of Bank Guarantee from
Trimseriseion Spsfem Lsers.

b, Interest on working capital shalf be on tormative basis and rade of inkeres? shall be equnl
te e State Bank one-year Margaraf Cost of Funds-desed Lending Rate ("AICLRT) as of
the date on w¥ich petition for deiermination of kariff is filed plus 150 busis points, The
rafe Of fietevest for the purpose of Traing-up shall be ihe weighied average MCLE of the
cergern Figencial Year plus 150 basts poinis.

e Interest shall ke allovoed o ihe amunini Jeld a5 seevrtty depostl froee Transmission
System Users al the Bank Rate as af ihe deie on wich the applicaion for determinabion
of barifTis frled, The fiwierest abfotved sliall be subject o true up ol waghted average Bank
Fale of the concern Finncie! Year.




d I the Siake Goverumnent is prroviding resource gap gran! andior subsidy, e morking
capnbial shatl e rednoed By deno months squiralent of tal asorat. ©

In live with the provisions of the Tariff Regulations 2021, for the True-up of FY 2024-
25, the Rate of Interest claimed is the weighled average MCLR plus L50 basis points.
The computation of the Rate of Interest is demonstrated below:

Table 17 - Computation of Rate of Interest on Weorking Capital for the FY 2024-25

Siﬂ Drate :ﬂ:rr:cab]a Date applicable to AFPH'Z;T: no of Eﬁ:al':i::j..[t
[ 1 Q7 0d-M02 14-04-2024 14 B.65%
| 2 15042024 140520024 ] B.65%
B 15-05-2024 14-D6-2024 3 B65%
| 4 15-06- 2024 14072024 30 8.75%
- 15.07-H024 14-08-2024 3 HES%
6 T5-08-2024 14-09-2124 31 8.95%
7 15-£00-2024 14-10-2024 30 8.95%
5 15-30-2024 14-11-2024 31 8.95%
g 15-11-2024 14-12-2024 ] 900%
0 15122028 14-01-2025 31 @ 00%
11 15-07-2025 14-02-2025 a1 900%
32 15-4)2-2025 14072025 ot 9.00%
13 15.03-2F25 31 052005 17 %100%
13 | Weighted Average MCLR 5.88%
14 | Rate of interest on Working Capital 10,38

—rates o= lns o d

*eomerce: fiblps i -

Based upon the Working capital requitements as envisaged in the provisions of the
Tarfl Regulabons 2021 and dhe Rate of Interest as above, the Fetiboner's clalm
towards Interest on Werking Capital is worked out as depicted in the table below:

Table 18 - BGCL claim of Interest on Working Capital for the FY 2024-2%

tin Bs. Crorzl
Approved by
. Hon'hie GEEC .
5.No. Particulars i the Order BZCL claim
dated H.03.2024
1 | O&M expenses (1 monih) 354 4.31
i iena TR spares@lfr% of 1
2 month of C&M Exp d 066 0.7
3 | Reveivables - ? months .. N 862
o
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Approved by
. Hon'ble BERC
5.Mo. Particnlars in the Order BGCL claim
dated 00.03,2024
1 L.Ess Dep. Eok and contribution to 1000 1914
contingancy reserve (tor 2 months)
5 | Total working capital (1+243-4) 6147 61.54
6 | Rate of interest 1.05% 10.28%
7 | Interest on working capital (6x5) 617 5.7

The Petiioner requests the Hon'ble Commission to approve the Interest on Yorking

Capital amuuniing to R 6.7 Crore as above,

311 Cainy' Losz Sharing
Regtilation 10 of the Tariff Hegulations 2018 establish 4 mechanism lor pass through
of Gains;/ Losses on account of controllable factor as follows:

“10. Mechanism for sharing of gaing or losses on account of controllable

factors

10.1 The approved aggregale gain or loss o the Licenser or FLDC, ae the case wiay be,
ot accaun! of conlrollable factors shall be dexlt wath sepurately for agaregmte gair and
agrgregate loss m e folloqeing manmer:

frd Aggregafe gan:

(8} Tioo-tard of the amound of siwch goin shall be a prss terongh ae an
aidjerstruenet in We tariff of ihe Licewses ov SLDC, a5 the case may by, a5 specified
in these Regrdations and as may br determined in Hoe Crader of the Comtiizsion
pissed under Biese Regulahons;

fii} The balance one-third of the emownt of such gain shall be on accounf of
Licensee or SLOC, as Me case may ke, e such amarra! shall be pfifized of e
Agrscpebipre ufl.fm!srr or SLDC, a2 il case hay B,

(B} Apyreyife Loss:

(i} Ce=tlaird of the amount of such less shall sormdly be o pass Hermigh as at
adgurstinesrf in the favffof the Licensee or SLIDC, as ihe case may be. s speified
it Hese Reguiletions and as may be delerinined o the Order of M Cornmissiom
rassed wrider these Regndations, provided she Cominission i5 satisfied that such
loss 15 el o aecount of deliberale ackier of e Licensee or SLDC, 25 Hoe cose
iy be;

riij]'.ﬁe balance rpo-third of the amount of such loss shall be on socount of
Licepser or SLDC and shall be ebsorted by the Licensee or SLOC, as the cuse

sy be,”

The Petibioner submits that it has corsidered Working Capital s a controfabile factor.
Fuwthermore, REM expenses under Odehd expenses has been daimed based on
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normative basis. Therelore, as per the above Regulations, the Petitioner computes the

Cain te be shared as shown in the e balow:
Table 19 » Gain/ Loss Sharing for the FY 2024-25

{hir B Crove)
Trarticulars Forniula Value
Mormative Interest on Working Capital A 673 |
Actual Interest on Working Capital B -
| Interest on Working Capital gains/ (lussss) CmA-B & 73
S of Gains fo be passed through as an
adjustment in Taraff on azcount of Interest on D=8 136
Working Capital -
MNormative E&M Expenses E 241
Actual E&M Expernses F 19X
Rt Expenses gaing/ (losses) G 315
%% of Gaing to be passed through ae an
adjustment in Tariff on aocount of R&M Expenses | ol els e ]
Total Gainf{Logs) sharing | i=mD+H 492

3,12 Non- Tariff Incoime
The Petiiemer subinits that the acmal Mon-Taniff Income aceounted m books of
acconnts stands al Bs 80,10 Crores fer FY 202425 which includes Delayred Paymenit

Surcharge of Rs 6041 Crore and Interest from Bank of Ks, 19.12 Crore.

The Pellloner (urther submiks that while computing the actlual Non-Tariff Income af
BCCL for FY 2024-25 following has been considered:

»  The Arancing cost for corresponding receivables has o be reduced as accrued
DPS 15 conwidered as NTI. The Petticner has already incurred Expenses on
such outkstanding receivables and DPS i levied as financing cost of such
receivables, however, the Petioner 15 allowed only 2 months of receivables in
allowance of Working Capital. For the teceivables beyond the pericd, TIPS is
applicable and as DPS is considered én be additional income for the Pettioner
financing cost of stch receivables are allowed in line with the Judpment of
Hon'ble AFTEL dated July 12, 2011 in cage No. 142 & 147 of 2004,
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The Petitioner submitted that the Horn'ble Commission vide its previous Order,

hias aleo considered the above approach which is mn ling with the Judgment
daten] 12.07.2071 wf the Hon'Ble APTEL in Appeal no, 142 & 147 of 2009,

+ The interest income from bank deposits has beon eacluded from the botal MT1
in accordance with the provisions of the BERC Eegulations, 2021, As per the

said Regulations, inlerest earned on investments made from the Retuen on

Equity of the regulated business 15 nol +o be freated as Non-Tariff Income.:

Regulation 3. Nop-Tariff Inceme

(b

Propided Buat the inkerest carned from inoesimends made oul of Retiorn on
Equitiy corvespornding o the regmiated Busingss shall not be included in Ne-

Tariff Tucome.

In line with the above, it iz submited that the inerest carmed o bank

deposits is atmibutable b0 the investnents made out of the FBetum on Equity

portion of tariff revenue, Accordingly, such interest income has not been

considered ays part of Non-Tarilf Income for the purpase of lafl determinabion.

The Man-Tarif Incorme submitted by the Petitioner is summarised belowr:
Table 20 - BGCL submission of Non- Tariff Income For the FY 2024-X5

{fiz Bs. Crore}
B Appeoved by
Hoen'ble BERC .
£.Mao. Particulacs i the Order BGCL clajm
dated (1.03.2024

1 Surcharge on ransmission chakges 50,41

F: Interest friom Others L

3 Inbereet on Ienmue Tax Befund o 0.46

4 Ligutdated Damages Recovered 0,000

5 Sale of Terder Paper 0003

6 Assets Bought Back 0.002
Total Non-Tariff Income

g (I+2+3+1+5) 07 -
I’rindpa] amunyil on whichk DPPS is

B | cherged (01/15%) S
Rate of Interest for Aunding Principal

9 | of DPS ) 1038 %
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Approved by
) Hon'ble BERC .
s Mo, Particulars o the Ocdar BGCL claim
dated FL.O3.2024
Legs: Interest on funding of ' 1161
0 | Principal DPS (8x9) \ :
11 | Met NomTaritlf Income (6-9) 34.95 19.06

313 Iione from Other Business

The Petitioner submits that it has leased oul Dark Fiber of OPSW Network lard on iks

Transmission Lines of BGCL's transmission netwrork.

The Hon'ble Comunission vide order dated 19,07 2024 {Case No., 01 of 2024} has glven

its regulatory Approval for lzasing of Fibers of OPGW Metwork of BGCL and has also

specified the sharing mechanism of the revenue Jerbved from the business. Relevant

extractof the Order is reproduced below:
“26. Considering Hiw facts menfioned ateve, Commission accards its Reguelatory
approval of Leasimg of Dark Fiber of OPGW Network of BGCL suinect o
aference of vefevand provisions of BERC (Mulif Year Traismisson Tacff and SLDC
Chargesy Regudabions, 20001 & BERCITreatiment of Mncawe of Cttler Businesses of
Transirssion Licoasers aied Dhrstrbulion LirensershRegndalions, 2013 and muy olher
rieles aud regrelations applicable n conmections tarreseiti. Furbher, Commission

alloaes 50% (Fifty Percent) of the amouni of gain froin the other Buginess to
pass throwgh as an adjustieent in the tarif of fhe petitioner and the balence 30%

{Fifty Percent) of the amount of suck gain skall be¢ on account of the petitioner
and shall be liable te be ntilized at the Siscretion of the petitioner, BGCL”

In light of the above, the Peliboner humbly submits before the Hon'ble Comenission
that towards the OPGW leasing business, it shall v Operadonal and Maintenanse
Experses which are esgential and directly associated with the GPGW lkasing business.
The Petiboner further submits that it is cortently under process of arranging these
Q&M services and fvo expensss have yet been incumred for the OPGW cable leasing
Business for FY 2024-25,
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In accordance with the Hon'ble Commission’ s Otder dated (907,204 (Case No. 01 of
2024) provides for the sharing of gains trom other husiness achivities. Agin FY 20624.
2% oo expense has been incurmed wwards e OPGY cable leasing business, the

Petiioner has claimed the sharing of gain as shown in the table below:
Tabie 21: Sharing of Gain of Cther Busivess for FY 2004-2%

{in Es. Crore)
| §r. No. | Pavticular FY 2024-25
| T | Income during the year {11
| 2 | Expense dwring the year o
|3 | Net Gain from Other Business 811
| 4 | Sharing of Gain (50%) - Amount te be pass through In Tariff .06

The Petitioner further submits that it will calculate gains from the GPGW business
after accounting for celated expenses from FY 2024-2% onward and include the share
of these galre in the rue-up filings for the respective financial vears,
The Petiioner respectiully submits before the Hon'ble Cornmission o approve Es.
06 Crore towards Sharing of Gain of Other Business lor FY 2024-25

3.14 Transmission Availability Incentive

According to Regulation 161 of Taelff Regulations 2021, the Normative Annual
Transmission System Availebility Factor is 9%, The Petifoner submits that the
System has achieved 99.57% Annual Transmission Availability, Month-wise
Transtmission Availabiliby of the BOCL syskern is depicted in the table below:

Table 22 - Tranemiseion Availability for the FY 2024-25

Transmission

Month No.of days | silability fin ™)
Apr2d NN gl |
May'24 | 649 73

June'24 M} 05 &1

Jub-24 31 9932 =
Auz*l4 | 99.71 =
Sep'24 M 9420

Oct'2d 31 99.99 =
Mow242 20 95,54

D24 31 _ o4 54

Jan'25 dgel 1 31 KR
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Transmission
Month Nu.of days | clability fin %)
| Feb'2s ® 9395 !
| Mar'25 &) 9.9 |
" Annual Transmission Avzilability 0057 i

Thiz Begulation 16.3 defines he prenlive allowable 10 the Petiboner. The extract of the

same iz reproduced below:

“16.3 The Transmissiorr Licensee shall be eadiiled fo incentre on aeliering annnal
anmdabadiby heyoord Hwe target avnlabilivy, int accordance aeith e fotlonring formela; -

Lecentive = Al Transmission Charges x {Anmaal ataflability achieoed -
Targer Amailability) / Target Amriabiify;

I,
Aunmnal trapsmissiorr Charges shall correspond I Aggregule  Fetenug
Requirernset for edch wear of ihe Coutrol Parod far the particudir Transimission
Licensee wevthim Hie Staie:
Provided that we incentive shall be payable abuve the wvailability of 90,75 %
Jor AC systew and 98.5 % for HVDA system:”

In accordance with the above provisions, since the Petitioner has achieved Availability
greater than 99.57%, the incentive claimed for the FY' 2024-25 is as shown in the wble
below:

Table 23 - BGCL claim of Transmisaion Availability Incentive for the FY 2024-25
{izr Ry, Crored

Farticulars FY Xi24-25
:Ennahve Transmission A\'adiﬂ:rl]:t}l' o iecntive | 92 E0%

- Actual Transmission Availability (%) 99 73%
Celling limit for Incentive Considerabion 9 57%
Anmual Transmizelon charges (in Re. Cr) 471.72
Incentive [in R Cr) L1k}

Further, the Petibone: respectiully submits that Secton 62 of the Electricity Act 2000
allows For Begulared tariff whidh is based on the Cost plus prinaples. The "Cost ploe®
approach involves companies end lcensews bemy allowed to recover their oprerating
avd cepital tosts while alse earning o specified Feturm on Equity (Rok} set by
regulatory authorities. RoE serves ay an incentive for vompanies to nvest in




infrashrzeture and provide reliable services. Furthermwore, performance incentives,
both positive and negative are there to encourage efficiency and cost control, aligning
the Interests of the company with consumers and the public. This regolatory
mechandsim aims 62 strike a balance bebwern cosurng & reasonable return on
investment for crergy companics and safeguarding consumers from wnfair pricing,
with variatons based om jurisdichion and market conditions, ypically applied in
monopolisic or natwal monopely sitwabions (e mainfain oversight and quality
conirol.

In view of the abuve, gainy (loss) sharing of the Incentive on Transmission Availability
it not n the spirit of Cost plus principles. The Availabiliy incentive are given to the
licersee to encourage efficiency; application of sharing over the incentive would
exsentially nullify the purpose of incentive,

Therefore, the Petitioner humbly requests the Hon'ble Commission to not apply the
shacing of Losses /{Gains} on Transmission Availabiliby locentive.

315 Annual Transmission Charges/ ARR for Tooe up of 2024-25%

The Petitioner submits that the Annual Transmission Charges have been armived by
aggregating all the expenses as illustrated in the previows secbons ir. Depreciabon,
Interest on Loan, Odid expenses, Eetunt on Bgaily, and Interest on Working Capital.
The Total Expenscs Less Non-Tariff Income comprise Annual Teansmission Charges
or Arnual Revenue Requirement The Petitioner herein has clammed ARE for the True-
up of FY 22425 as detailed in the table below. For the sake of comparative analysis,
the ARR approved by the Hon'ble Commission in Chder dated 01.03.2024 is also

Hhastrated in te Gbde below.
Table 24 - BGCL claim of ARR for Trae up of Fy 202425

{ix Bs. Crore)
Approved by
Honhle GERLC
S.Mo Particalars in ihe Dueder BFGLL cdaim
dated
.072024
1 OicM expenses {atbic) 4544 5173
a Emplayes Expenses 1736 14.35
b. E&cM exgrenses : 2549 . 23,42
C. Adi Expenges ; .55 1477




Approved by
Honble BERC
S8.No Particulars in the Order BGCL claim
dated
01032024 |
2| Depreciation = 17208 | 13403
3 | Interest and finarce charpes 19718 | 16344
4 | Inberest on working capital TS 6.70
5 Feturn on eguity 12802 114.583
6 Inwentive oo TAF - 5.4
7 | Gain/ (Loss) Sharing - 1l (4.92)
Gross Annnal Revenue
% | Reauirement 55477 s
g Less: Won-Tarifl [noome 3597 1906 A
Less: Income from Ofher Business - LT,
10 | Net Annual Revenoe Requirement 51742 471.72
11 | Revenue billad during the year : F7E2
12 | Gap/ (Surplus) (12-13) : (46.10)
1a | SR/ (Surplus) Adjastment uf FY ! (109,143
: 2024.25 (ref Order dated 07 03, 2024) | A
14 | Net Gap/ (Surplus) (14-15) (155.24)

The Petitioner respectiully submits before the Hon'ble Commission to approve Es.
471.72 Crove lowands ARK for the True-up of FY 2004-25.
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ANNUAL PERFORMANCE
REVIEW (APR) for the FY 2025-26




4 Annoal Pecformanee Review for FY 2025-26

41 Inboduction

The Hon'ble Commission approved the Annual Fevenge Requirement of Bs, 474,735
Crore for e FY 2025-26 a0 Ue Tauiff Order dated 280320025, In the mstanit peion,
the Petiioner submits the revised estmates of the expenses for the Anmeal
Performance Review for the FY 202526 ss per the Bihar Elechricity Regulatory
Commission (Multd Year Transmission Tarift and SLOC Charges) Regualabons, 2004
{horeinaltey referved to s Taniff Eegnlatons 200247} for the kind consideraton of the

Hon'He Commission
4.2 Parformance of Transmission System

4.21 Transmiszsion System Avallability
Eegulation 16 of Tan(l’ Regulations 2024 stipulates the following:

“MNorative Annual Transntission Sysfem Availabilily Factor (NATAF)
16.1 The Normative Annual Transmission System Avadabilsly Faclor for recovery of
farll transmission chnrges stoall be as wader:

For full recovery of Anmhial Transmsson Charges- |
i AC Syslenr %
(i) ) HVDC System 4575

a1

Accordingly, the Fetifoner submit thal Transmission System Availability is
considered at 93% as per (he Tariff Regulations 2024 for IY 2025-26.

4.227 Transmissson Losses
The Hon'ble Commission has approved Transinission Loss trajectory st 1.5% for the
FY 2025-26 vide Order dated 25.05.2025, The relevant exkacks of the said Order is

reproduced below:

71 kg bearr obiserved that BGCL s ackenf foss as per SLDC data iz 0.94% for FY 2023-
24 Hevier, He 2% target proposed by the Pefifioner cannot acoepied, as already BGCL
achunl foss is lower Hthan whet hos beer proposed by the Pebitioner, Furiher, almost all
aosels Furoe been capitalised in BGCL system, and remaining asset is propesed fo be
oapitalised 1 FY 2025-2¢. Considering so further addifion in the asset base the
framsmission Joss iepsl of 1.5% iz approved for next contro! period, The actual

performumnce shall be revigined by the Comenission during e priae-up process..”




Accordingly, the Peliioner submits that Transmission Loss target is consldered at

1.3% for the FY 2025-26.

4.22 Transformer Failure Rate
The FPetitioner submits that it would be able to maintain s operdtional efficiency

through proactive measurcs. Therefore, the wansformer failure rate is assumed to b
I

4.3 5chedule of Capitalization
Tl Petitioner submits that it had earlier envisaged to capitalize of certainassets m FY

H2d-25, howrever, due to reasons beyond the conirol of the Petitioner, such as delay
iticlude the thme required for land acquisition, local law and order issues, severe RO
conshraints, contractwal snd techmical isswes/suilability, unavailabillly of spares,
unpracedentzd rainfall fAoods in certain areas, spillover of works cwing t Covid-
induced lockdownz during FY 2020-21 and FY 2021-22, and delays due to shutdown
requirements (uacontrollable) and pending shutdowns for charging. BUCL is making
all eflorts to get the remaining works completed on priocty, however, certain items of
the Capital works planned ro be capitalized during the FY 2024-25 could tat attain
Capitalization which has led & a no. of works being spilled mito the FY 2025-26, The
Hor'Ble Commission Is requested to take cognizance of this fact and approve the
projected Capitalizabion as depicted below for the Fy 2025-26:

Table 25 - BGCL estimate of Asset Capitalization for the FY 2025-256 Phase 1V {Part

10f 2)
Drabe of
S. No. Transmission Elerment Canii::};ningf
Commnissiohiig
Mew 220/132/33 KV CIS srbatationa
1. | 220/132 kY Transformer at ¥hfirsarai | EY 2¥25-206
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Table 26 - BGCL estimate of Asset Capitalization for the FY 2025-25 Phase [V [Parl

2 af 2)
Date of
- Convm issloning’
5. Na. Transmission Element Likety
) Commissioning
Transmission Lines N
1. | 132KV LILO of Pumnea - Naugachiya line at Katihar : EY H025-76
2 | 132KV I/C Naubatpur - Paliganj D,/ C Line ' T
= New 220/13%/33 k¥ GIS substations
3 2200/ 132 &V Transformer-3 at Amnour A0 N2S
- - Bay Extension Works i
d, | 132 kY Bay Extension at Katihar ' FY 1252

Table 27 - BCCL estimnate of Asset Capitalization for the FY 202526 Phase IV

(Supplememiary)
Drate of
L Commissioning/
5 No. Transmission Element Likely
Commissioning
Mew 2132033 k'Y GIS subsktons

| {10'% capifalization completed in FY 202810)

The Petitioner respectiully submits that this Hon'ble Comraission, through its Crder
dated 22.07 2017, previously approved Capital Expenditure and Capitalizaton for the
Scherne tided “Phase IV Part 2 of 2" amncunting to Rs. 166836 Croce and the Hon'ble
Connisston vide Order daled 15022019 also geve in-principle approval of the
Supplementary works proposed along with Phase IV Park 2 of 2 asncunting to Re.
111.14 Crore. Tn light of this, the Pettioner submits that majority of the assets under
Part 2 of 2 hove besn capitalized, wilth the remaiming assels expeched by be
commissicned by Fy 2025-26 and FY 2026.27.

Furthermore, the Petitiuner is pleascd to repost that the anticipated tokal expenditure
for Pant 2 of 2 (including Supplementaey Works} is lower than the zpproved amoant
of Rs, 17950 Crore (Rs. 1,683 36 Crore plus Rs. 117.14 Crore), amountng to, arcund
Ds. 2.445.2% Crore, highlighting the Petitioner' s commitnent ko prudent management
practices and operational effickensy. To ensure that these cost efficiencies Jirectly
benefit the consumers of the state, the Peitioner hae considered the anbcipated
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expenditure/ capilalization rather than the previously approved amount. It is
important 1o highlight that this revised cost estmate is provisional, as the cost
estimakion process is currently underway and sulbjoct to necessary approvals,

Accordingly, the Petibiomer will approach this Hon'Me Commission omwe reguisite
approvals and the final revised cost for Part 7 of 2 is avallable. The Hon'ble
Commission is kindly requesied Lo take nete of this submizsion and consider granting

approval ko facilitato the ranster of cost savings dicectly o consumers.

44 Capitalization
The Petitioner submits that the capitalization for BY 2025-26 as per the tellowing table:
Table 28 - BGCL claim of CWIP Statement for the FY 2025-26

tiir Rs. Croreh
= Approved by
. Hon'ble BEELC in )
5 Ne. Particulare B O ier dated BGCL claim
2803 e
1 | Opening Balance ] 214.15 779.34
P Additons 46.14 5.7
3 | Capitalisation during the vear 144044 97,3
d | Closing Balande | 120,55 13754

4.3 Fupding of Capitalization

The Petitionter submits that the Capital Expenditure is baing furded with & Debt -
Equity ratic of 50:20. While Phase IV {part T of 2} has loan agreement with REC, Phase
[V [Part 2 of 2} has boan agreement with PFC.

4.6 Cross Fixed Agseis
The Petitioner submits the estimabed Gross Fived Assets for the Fy 2025-26 lollows:
Takle 39 - BLACL claim of Gross Fived Assets for the FY 202526

fix Rs. Crora)
i Approved by
] Hon'ble BERL Ly the
5. Ma. Tarticulars Order dated BGCL claios
Lo W IH.03.2025 _
i Opening CFA 297055 313740
i Additons o (GFA 14044 67 .36




i Approved by
Hon'kle BERC in the i
S.Nea. Partirulars Order dated | BGCL claim
J 28.03.2025
3 | Closing GFA (1+2) 311002 3234.76

47 Depreciabion

Regulation 23 of Tatiff Regulations, 2024 stipulates the following:
“13. Depreciation
i, Depreciation shall be calcnlabed for eacl year of the comdvol period o the ongnal cost
of the fived assets of e carvesponding wwear. No adwance shall Be growied against
sEprecTalien.
it. Deprocuation shalt nol be alloeeed on assets funded by capital subsidies, bereficiary

coriEreben ol s o ey,

fil. Depracietion shail e cafealated ammliy ot e bagis of asselds caprtalised and pet
to s based on Fle straigivt-line wethod over the wseful life of the assel and af He rate
ok exceedia g fRe rate specified iy the Cenbral Electriciiy Reymletory Conmmrission from
L to biime.

The wesidnal rvilie of asseis shall e comsidered as 10% and depreciafion shall be alloroed
o a maximem of 30% of B originagl cost of Hie assel. The Transmission Licensee or
SLDC, ns the cuw nury be, sholl submit sepavaie delail of fully deprvcialed assed afong
roith year of contmissioning and grar of alfmnieg ninety pereent deprociation with ife
tariff pefition. Prouvided thai freciald band shall not be treated as @ depreciable asset and
1#s Cost sl be excluded nafile compiting 90% of the original ol of Hee assed,
Provided also fhat the cosd of brase hold laned shudl be awortised evenly willin the leased

perind,
iv. The origingl capital cosi of e asset shall mefude Addifionef Capilalisabior on
acoount of Forewgm Excharge Fake Variation as alloned by the appropnate Goverioment
/ Bikar Electricity Regndutory Conession,

v, Depreciation shall be charpeahls frore Bl st yeor of operafion of the assal.

For pari of the year, depreciotion shall be clarged on pro-rata bases.

7i. A provision of replaceivend of assets shatl be sade in the capibal innesiment plar.




pil. The ficenseets )y SLDC sfud] seibemit corvified copy of Hhe Asset Regiaher it the hsf
of pully depreciated Treizsutission nes, substaions, rmmgfrmers, el Mlaig T e
deterits of disposed of asscts aad mmowil recefoed Hierefore with the tariff petiion”

The Petitivner submits that depreciation is based on the capitalisabion schedule of the
assets. The Weighted average rate of depreciation for the opendng GFA and for the
Audditions is considered W be 5,11% and 253% respectively which is considered for
the True up for the Fy 200425 Accordingly, the overall depmeciation worked ouf for
FY 2N25-26 is summarised in the table below:

Table 30 - BGCL claim of Drepreciation for the FY 202526

{drt Rs. Crovel
Approved by
8L No. Particulars fon H':E:BEl RC | BoCLekaim
dated 28.03.202%

1 Opening GFA (without land) 2911593 | 307930

2 Additions during the yvear Tan.44 | ¥7.36

3 Less: land durdrg the year - i - ]

4 Closing GFA (1+2-3) 3,053,537 i 3,176.66

5 | Average GFA (1+4)/2 2,983.15 ]I 312798

6 Weigh Es-.dl averagas Rarte of 5 26% 5 11%
deprecialion on ppening Assets _
Weighted average Rake of

7 depreciation on asst 2.64% 2.58%
addibiens during the vear

B : Depreciation {1"6+{2-3]"7) 156,93 159.81

4.8 [nterest on Loan Capital and Finance Charges
According to Regulation 24 of Teriff Regulations 2024, Intersst and Finance Chargey

i oy be compruted as follows:

* 24, Interest and finaser charges on Joan capifal

ap The Transerisstan Licenser of SLDC, a3 tae case may be, shall provide dedaifed lonm-
wHise, profect-wise mnd wiifizahon tefse dednila of all fhe loans.

B if Fhe equity arfuaily depfoved s move than 30 % of the capited cost, equity in excess of
20 % shail be tredated ag rormeshive o

Protided Hhat where equity achially deploved i less than 30% of the capital cost, the artuol
Lxnt ehll Be consivered for determmitiaiion of inferes on loar:

eb Acten! Lnan or sormatioe fm, if amy. shall be referred as gross mormatnie loan in fhis

Eegvilabion.
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d) The sormiative loaw aufstandting as of st Aprid of confeo! period siall be coimpurled Iy
deducking Hie cooyulafioe mepmprment as approved by Bee Comnrissiion wp be 315k March of
curreut perod {a year bofore control peried} from M gracs novmaline loa,

gf The repayemerd Jor the controf peried stafl be deemed o be eqeal to the depreciafron
grilcated for M juray.

Iy Makreilhs tandiv g any moralorizen period eietded by Be Tronsmrssion Cloonsse or SLODC,
s the case may be, the repamenrt of the boan shall be considered from e first year of the
ol i periad as per apnial deprecialion silened.

2} The rafe of inlorest shall be the weighied aterape nte of nkercs! caleulaiod mi e basts
of mvinal lean portfolio at e begianing of coch wear of Wi condrod period, in avcardarece
tifh lerwes and condilions of refetmut loew agreemenls, o bords or moti-conoe Bl
et furies.

Provided that if no actien? loan i oretstanding bt normabioe loan @5 sl oatstending. e
hasd awaritabie weiphited average wate of ieleresk sl be applicabie.

Prowided afso Fat of we actual loan &5 onctsbanding bt mormeitne loon is shll outstanding
and thv fast muarlable weiyihed woenage rate of inlerest is alse nol doilufie, ree of inferest
equal to i Seate Biork (one-year kemor) Marginal Uost of tundstmsed Lending Rate
{“"MCLE '} shall be applicable.

Proarded ferther thut the inderest on Joaw shall e calouloted on Hhe normuafrie aterage loan
of Bt e by applyieeg #lae rocighled poerage wobe of sifevest.

Prowvided adso that excephion shall be miode for fee existing Joans which nuy kave different
ierrs a5 per ihe agreemenis alroedy executed, of twe Commission is satisficd it the loan
has begmy contvacted for and agplicd fo Ltenbifumble and approved projecs,

i) The Tromsmission Liccaser or SLDC, as Hhe case may be, shall make clery efforl o
refinance Hi loan as bong as of vesults in nef henefit lo the henefdories.

Provided thal W cost associated witl such refinauang shall be eligible to be passed throtrgh
i buriffe and e benefit o acconnl of refinancing of lome and imterest on loen shalf be
shared iu e ratin of 50:5) between B Trunsmission Licetsee or SLDC and te
beneficianes.,

Prowided alse that the Transmission Licesee anddor SLDC shall sulbif the calowlebion of
such benefit to the Commission for its apprrorel

i) The Transsssion Livenser andior SLDNC shall snable fracking of Hie loons comtveriad into
grds wnder sohemes ke BRGE, PSDF, APDRP, R-AFPDRP, RGCVY, DOUIGYY oic.
or ary other gan from fle Cenprof or State Gererameni by providing information und data
regularly fo the Commisdion, for vaabling thy Comntission o rvecover from Tronsnhsson
Licensee or SLDC, gs the cave may be, the amount of interesd on {oans which fave been
prassed on lo the beneficiaries in the carfier years awd have beerr cmverked inke grad
sucbsegrtently 2o that the recovered ammount is passed on fo the bensficidries.

Y Addition o logn during ihe year for inferest purpose walf be restricied be e guantum of
assets ropitalized and put 1o use.

k] The excess inferest during consrruclio ont gocosnl of Nme and/or cos! oberrun a8
corpandd to the approved completion schediele mad copital cost or on acconnt of excess
drateal of the debt funds disproportionnie Jo the actual requirement based om Scheme
completion shatis, shall be allomed or disallomed partly or fully on a ease-bo-case bocks, after
prudence check by the Commission. The trasmission lcemser andior SLDC shall
endeqoir o adliers to W tip schediole for Iaei0ILs EraONSMIssion SYSEem N accordanoe
with Amnexyre-A appended for fhese regulations or original schedile period as the case
raty be, tufachener i loqeer.
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Prooided it wleere fie exorss brberesd duricg cowstrociion 5 o aecoun! of deloy
altrilntablc be an agency or ronfraetor o sappiier cngaged by e Trapsanssion Licemsae
andior SLDV, any liquidrticd dtimiges recoveaed from stcltagency or coutractor ov sumilicr
shafl e takere irele aocowrel foe comiputition of capilal cos!.

Provided olso that Hwe extent of lignidated femages to be considered shall idepeadd on the
aniound of axoess inderest drering construction gk fias beem allotied By Ve Comisiiss1on,
The above wilerest computation shall exclude imigvest on loawr amownt, nermalize or
otheranse, fo e exlent of capiial rost funded by Cowsumer Contribntion, Deposit Vvorks,

Granls or Capafal Subsidy.

Accordingly, the Petiioner submits rate of Interest has been considered as per the
actual long term Toan pordolin as on 31032025 As such, the Eate of Interest
comsidered for True-up of FY 2024-25 1e, 9.47% has been comsidered for the Review
for FY 202526, Accordingly. The Peiticner has claimed Lnterest and Finance charges
for the Y 2025-26 as summazised in the table below:

Table 31 - BGCL <laim of [nterest om Loan for the FY 202526

it Rs, Crore)
Approved by i
Hon'ble BERC
arileu BGCL claj
S.MNo. F lars in the Ordier claim
dated 28 3. 25
I Opening Loan _ 1,526,383 , 1,700 7%
Addifions (380% of GFA |
2 | additions) B 11235 7788
3 Rapayrnart 15693 15951
1 | Net Cosing Loan (1+2-3) 15818 1,618.86
5 Average Loan (1+4),/2 1,604 09 1609 8%
Weighted average rate of Interest
° (%) 20k 9.47%
|7 | Interest oh Loan (Gxb) 158,32 15716

4.9 Operations and Maintenamce Expenses

As per Regulation 21 of Tariff Bepulaaons 2024,
"21. Operation and Mairieance Expenscs
a) The Conemission shall shplai 2 sparate ieifeclory of norms for each of the
comporents of &M crpenses wiz., Employer cost. Repair amd Mamlenarce (R &M}
experise and Adneinisivaline and Geweral (A &0} expense.
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Prairidded that such horbes oy be specifwd for 8 specific Transmission Licersse or @
£hiss of Todmsitission Licusees,

) Morwes siald be defived i teems of weealer of persamel per chidon (for different
categories of Ieaustission fings for cg 400 KV, 220 KV, 132 E L phe. Linas) apd
nunither of pevsonal per bay (for differend calegorics of bay jor e.g, 00 KV, 220KV 132
KV ele, Bays) along fcth anpual expenses per personmel for Empfomee eapemses;
vombinition of AGG expense per personnel ind ASG expense per substuiion for AGG
expunses and LM exponse as pereeniage of gross foced asseie for estimalion of Ké=pd
FYPEILSTS,

o] Ome-lime expenses swck a3 expeiise due to change in acceuntmg policy and arrsers
paid due t0 pay courmission reconmmendation shall fe exclugded from the norms in the
Erdpctory,

d) The wnforesern expenses beyond the control of the Transmeission Licensae such s
pay veresion, shall be gxcluded from e iworms in e Eraectory.

¢} The Orme-time cxpoises anid the cxpenses beyoned fie contvel of the Trumsanssion
Licewsee shatl be afloed by the Compnssion over aud aboue normative Operafion &
Mlairterance Expenses sulect b prudee check

JY The nworms e bhe frapeclory shatl be speofed over the conbrol period welfi due
contsideralian Lo improventend in proguctivity of e Licemsee or SLDC as e vuse musy
b

£ The novins shofl be deierntined ol constant prices of base year and escalahon o
gecount of inflation shatl be over and abuvy the baseline.

Provided thal for the purpose of eseatation based on Wholesele Price tnie(VWFn) and
Conzumcr Prive ladexfCPIn), WFh is fe be compuled based on fhe sterge pearly
inflatiors devived based o flee woriily Pholestle Frice tadex of the respectfir past
three firaricial wears {facluding the war of Trieing-up) a5 per the Offtce of Economic
Adviser Ministry of Commerce & industry Govermment of Indiz met CPln 05 to by
conrprted Iased on e aerage yoarty wflatron g rived based on il wmonthly Consitiney
Price Jaddey for Industeial Forkers (oli-tndia) of e respectioe past teee financial years
tincluding the wear of Truimg-up) as per Hie Labour Burenn Gooeramen! of Media, af
the iime of filing of Petition.
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Propuded Mt in case N aievage warlly uifiation devined based on Hie niowtily CP
arrd VWP imetices is vegalae for a parhicnlar year, fie some wndl be exclinded from Hy
conipr tutior of yearhy fuflaiton.

i) The Transmission Licensee specific brajectory of aoves shiafl be idenfifind by e
Counineizsion on e basis of absodute @ad relalive aratysis.

1) 1w absoliele mmalysss, Transmission Licensee’s nudthed accounis of operabions for Insf
thece years, expenses clitmed for conlrol period, Mistorically approved cosl, and
prudence check shall be resed by fhe Conmmission be estimabe vaties of Horms,

i}t relntioe analysis, performance parametors of other Transmission Licensees withis
Mu same state or wr ofter states, shall be consideved by Hee Commuission tr estitily
T IS,

Provicked Huat other Temsrizsion Licensees so chosen will haoe similar profie a5 Nk
of Hie Trausnussion Licensee under consideration in lerms of consemer inex, fype of
license area (oty, skite, ebe.) type of subslofion, trensmisston meliorks, gic.

Suikihls arerage of outcontes of absolute and relatme analysis shall be faken by e

Cammission b fix He worms over v conlral pernd for Hie Transmussion Licenses,”

Ini light of the above, the Hon'ble Commvission vide its Order dated 25.03.2023 has
approved the norms for computation of Ofth Expenses. Based on ihe same, the
Petilionver has claimed the Q&M Cnpeniscs bascd on the nerms approved by the

Hon'ble £ ommission.

431 Employee Expenses
The employee expenses primarily include costs towards salaries, deamness allowances,
botwus, stafi welfare and medical berefits, leave avel and camned leave encashment,
and the terminal benefits in the form of pension, gratuity et
As per the Regulation 21,1 of Tariff Begulabons 2024, the Employee Coshs arg io be
considered as follows,

“21.1 Employec Cost

Evmprloyee rost shull be cosnperded as per the appraved norm exinlated by ronswaer prre
index (CPIL mdusted by provasions for expruses beyond thee control of fie Transpisgion
Licensee and one-off expected expenses, such as recoveryadjusiment of lervrinal




besacfits, ingplicationrs of pry commmiasing, areears and frberim Relief, goiceied by the

Foilmeing forinla:
EtdFir = (EMPR  CPlinfTufion} v Froodsion
[T pe-

EMPu - Emploger expense for e year o
EMPh ; Emploges expemse as per le Herde
CP ivfTaton - 15 the average increase i the Consumer Prece frdex {CF1) for
tmregralaly precadm g three fpues
Privaisioer - Frovision for expenses bryond coirfrol of the Tronsmission Lisensoe andfor
SLOC und exprectedd sne-off cxpenses s specfred shove.

Froutided Mt 1t the mornes are specifisd by e Compnission the eniployes cost stiall be
determined o the basis of actual kistorical cost.”

As per the aforesaid regulations, the TPl index for the preceding three vears has been
showm m the table Below:

CPl index
- Table 32 - Coinmputation of Average CPl (past 3 years)
Particulars FY 2021-22 | Fy 2022-23 | FY 2023-24 | Fy 2024-25
Annual Average CFL lndex 356,06 37762 3720 dlned
CPI Inflation (YY) 6.05% 5.19% 3.38%
Average ! & 87

Further, the Hon'ble Commtssion vide its Order dated 28032025 has approved the

norms for Employee Expenses as below:

Tabie T-11- Enployaa Horm dpprovid For tha Conorl Paised ol FrH2S-26 o FY 282720

i Pantue Base Value

1| B of persimici ] e 2li-hae 00075
3 Mo, of permonne] per By n3re
k] Al A g paracmnel (R arone) 228z

In light of the Regulatdon 21 and norms for Employes Expenge approved by the
Hor'ble Commission, the Pelitioner submnits the revised employee expensas for the
FY 2025-2% based vpon the Average CF] Inflaticn Index {preceding 3 years} as shown
in the table below:
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Table 33 - BGCL claim of Employee Expenses for the FY I025-26

{tn Rz Crore)
i Approved by ]
Hon'We BERLC in .
i |
Particulars Morms the Otder dated BGCL claim
2%.03.202%
| Average annual CP1 Index B.46% 4.87%
Morms-MNumber of
A NS 0.0075
| personnel per Ckt/ Em v.oe7s |
Morms INumber of 03272 03272 0.3272
persorurl per Bay .
| "lc'ra.nsmissiun lire im Ckt 9376.95 2377 95
m —
'No_ofBays | 216 232 7
Norms-Annual Expenses | T 0.241 0.2393
per personnel _ B e
Employee cost - for 428 4.27
Hransmission line |
Employee cost - for 17.01 18.17
substation B __ |
_Total Employes Cost ' 21.29 22.43

452 Repairand Maindenance Expensss
The Repair and Mainfenance Activities are primnanly diracted wwards the apkeep of
the transmuzsion system and relafed cffice works.
As per Regulation 212 of the Tarilf Fegulabons 2024, REM will be caloulated as
follows
“21.2 Repairs and Maintenance (&M Expence
Reprivs end Mainfeatese experise shall be cnlewlaled a5 percenlege (o5 per e orm
Astermined) of Opening Gross Fixed Asgets excluding land coet for ihe year governed by
Jellorring formeile:
E&tdn =Kk > GFAR
Mhere:
R&Mu : Repairs & Maintenistoe expearss for nib war
GFAn | Opeviarg Gross Fraed Assels for nile year
Kb : Fercentage pointas per the noemr™
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The Hoo'ble Commission vide its Order dated 2803 2025 has approved the “k” factor
for Repairs and Maintenance Expenses as below:
“The Regulabionr 21,2 of the Tramsumssion Tarff Regmlations 2034 specify E&nd
expenses a5 pereenlage (%5 of opsiing pross fired assels fexcluding land costh for
esiimitfion of REM expenises. The Connnission, in its Biusimess Plan chapler has

defermined the B &M wovan, e “K™ factor at 1.13% for the Control period Y
2025-26 to IY 2H27-28"

The Fetltioner submils the claim wowards RéeM expenses on the basis of the "L factor
approved by the Hon'ble Commission as chown in the following table:
~Table 4 - BGCL claim of Repair and Maintenance Expenses for the FY 1025-26

{tr Bs Crore)
= Approved l:r;
Hon'ble BERC in .
S.Ma. Fartbculars ihe Order dated BGOL claim
259.03. 2025
g |dvverage GFA [excluding 207203 3,079.30
| dand) _|

2 % Factor oni GFA 1.13% 1.13%
3 Ré&M Expenses (1x2) 3192 LBO

4.23 Admindstative and General Expenses
Adminigiration end General expenses mainly comprise costs wards rent charges,
tslephons and other sommurication cipenses, professipnal charges, comveyanod aned
traveiling alowsves and oher dehes,
As per Repolation 213 of the Tariff Regulations 2024, A&C Expenses shall be
computed as fallows:
“21.2 Admupistrative sud Geneval (A5G} Exprense
A&G expengt shall be compuited as per fiv norm escaleted by wholryele price ngex
(WP and Constraner Proce Idex (CPI) i the ratio 60:40 mod adjusted by provisions for
confirmed inifiaties (1T el fnitiainws a3 proposed by the Transmission Licenses andor

SLOC wed vafidated by the Commissiont or other expoched one-off expenses, and shalf be

governed by follmoing fornadda;
A&Gn = (ASGE WP inflation) + Provision




Ftere:
AfeGn: A &G expense for B yir o
ALLLr ALG expense at per My warnt
WP inflarion: is the auerage micrease mi Hre Wholesale Price Index (WEID for
uninedintely precedmg three yoars.
Trowision; Cosd for inifiabives or oflier one—ff expeases as proposed by He Tronsnission
Licensar andfor S1.00C ared rvolidated by B Cotkiinssion
Pramded Hhat 1] Hhe norms of ASG exprases §s speotficd by e Corrmsston, e ackpal
festoracal cosk il be cumstdered for determinelion of ASG expenses,”

Az por the aforocaid regulations, the Average WF] and CFlindex im e mbio of 6004
for the preceding three vears has been shown in the table below.

Table 35 - Computation of Average WF1 and CFl in 0:40 ratin [paxst 3 years)

Particulars FY 2021-22 | F¥ 2022-23 | FY 2025-24 | FY 2024-25

Annuwal Average CFI 35606 37762 3720 410,64

CPL [ndlation (YO 605% | 519% 3.38%
Fast 3 Year Average A8

| Annual Average WFI 139.41 152.53 15142 154.86

W Inflation (YOY) 12.00% 2.481% -~ P
Past 3 Year Average | 38%%

Weighted Average WFI-CPI
Inflation Rate {WPLCPI = 1.29%,
60:40)

“WWT fogfufioe i owil t Ere 07F%, Ience (is covesidered for ihe pomeerond sear
Further, the Hon'He Commtssion vide its Order dated 25.03.2025 has approved the

rorms for A &G Expenses as bsedowe:

Table 7.15: ARG Expenyey Norm Agpsoved for FY 2025268 10 FY 2027-25

Pav theukans Base Wnkw
Woam - A8dE expense par peeson hal RO 0.0245
Hawmm - A8 evpance per Bay iWsOr ) pilict: )

Ir: light of the Regulation 21 and norms for A&G Expense approved by the Hon'ble
Commission, the Petiioner submiks the revised employes expenses for the Fy 2025-2¢
based upon the Weighted Average WPI-CF] Inflation Rake (preceding 3 years} as
shown in the able below:



Table 3 - BGCL claim of Administrative and General Expenses for the FY 2025-26

{ine Rz Crore)
Approved by
rticul N Honble RERC in BGCL elaim
51 MNeo. F ars OTTINS the Order dated ai
28.032025
1 Averape snnual {_F1 Index . By . 4. 79%
5 Norms-A&G Dxpenses per | 4 4y 0.0061 0,056
personal -
3 ELU:- M- EXpenses Pr | g gagy 0.0412 0.0404
3 [No. of Employees 7R L 57
a B, of Bavs 216 | 232
é Ak Expenses (on 1.96 1.44
Emplovees) l
T Afn(s Expenses (on Fays) 562 | 49,36
4 Total A& Expensas 10088 1 10.81

Purther, it is imperatve b mention that the A&G norms were determined by the
Hen'ble Commission based on the actual historical expenses, which, inter alia,
irwluded e tarlff petition filing Iee of Rz, 10 Jakh as applicable at the ime under the
then=prevailing Kegulations of the Commizsion However, il is pertinent o mention
that subsecuent to the determination of these norms, an amendment has beety issnad
in the Bihar Electricity Regulatory Cominission (Fees and Fines} Regulations, whergin
the tardff petiien filing fee hes been substanbially increased to Fs. 25 lakh.
Accordingly. in view of this regulatory change, it is respectfully submitted Lhat the
Hon'ble Comsnission may consider allowing the differential amount of Rs. 15 lakh as
an additonal provision under Ad&G expenses during the buing-up of the respective

VERIS.

410 Rebharn om Bauiky
Az per Regulation 22 of Taritf Regulations 2041, Retwmn on Equity is & be compuked
2% follows:

“22, Rehurn on Equity

) Reburn on equity siall be compicted on 0% of He eapital base or aclual equity,

whicherer 15 loeeer,
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Prgidd thaf assets fonded by beneficiary conteibtion, onpitel subsidies” grants aud
corresponding deprecigtion slhall ned fornr part of the coprhif base.

Action! equiiy maested in e Transmission Livensev or SLDC, ws the case may be, as
per book: valee shail be considered a5 perpeteal and shall be 1osed for compitation in Lhis
Regudation,

Prozeced fiertier $het e preneitin, if any, naised by e Liconser whibe isswing share
capital and moestinent of elernal resources crested out of ite froe reserins, for the
Fundng of the Sehens, shall be seckoned as patd up capital for We purpose of compueting
relrern o fruibly, provided such preamem oyt and anterual resourees arg sctually
widized for mecting the capital cxpenditiore of the transmission sysben, and ave within
Hhre ceitg of 30% of capital rost approowed by the Comintissian.

by The eebrien on ihe eguiiy invested shuall be allowed fromd fhe date of start of commercind
opertion ammd gfter prt fo s

c} Rafe of returs on equity shall be not move thar 14.0% for all He projeces.

Pemrieled Uit Hwe Capital base aliribubable fo assels Commmissioned prior fo
commencement of conirol period covered linder this regulafon sfull frich ROE as per
il vale applicable drieg thee pevivd i aducls the asscls gof Comimisgioned.”

Accordingly, the Petitioner has worked caot the Return on Equity as per Kegulation 22
of Tariff Regulations 2024. The Petitioner submits that the asset base has been divided
into bwo parts; (a) assets thathave attained COD on for before 31032025 and (b} asscts
that have attained COD oo or after 001.04. 0025, The raie of retom on equity bes been
considetsd 15.50% for assets thatbave attained COD on for before 31.06.2025 and 14%
for assets that have attained COD on or after 01.04. 20025

The Febtioter alse submits that the effective MAT rate inclusive of surcharge and cess
has been considerad at 25.168%, Therefore, the overall Retum on Equity has been
worked out for FY 2025-26 a5 summarised in the kble below:




Table 37 - BGCL claim of Eeturn on Equily for the FY 2025-26
{in Bs Croves}

Approved by
1. No. Particulars Ron e B | BGCLdkaim
dated 28,03 2025
For assets that have attained COD onor |
beforz ¥1,03.2025 B |
1 Crpening: Egunity 59329 B26,04
2 Add: Equity During the vear - =
3 Clostng equity balance (1+2) S03.29 026,04
4 Averape equity {(1+3)/2] SH3 2% 6xa6d
3 Base Rate of Relum on eyuity % 15.50% 13.50%
& Tax Rale ) Vo 25 17%
- Pretax Rate of Beturn on equiky
% 15/ (1-(6))] 20.71% | 20.M1%
8 | Return on Equity 4*7) 13289 | 120,80
For assets that have altained COL on or
after 0404 HFS o
k4 Opening Equity - -
1t Add: Equity Durng the vear 2909 1947
11 | Closing cquity balance (9410) 26.00 19 47
12 Average equity {(8+11)72) 1414 074
13 Base Rate of Redarm on equily % 14.00% 14.00°%
4 Tax Rate 25.17% 25.17%
15 Pretax Ratz of Return on equity |
% ((13)/(1-(14})) 14,71% 15.71% |
16 Return on Equity (12°14) 2.63 1.82 |
17 | Total Return on Equity [ 125.52 13162

4.11 Interest on Working Capital
Regulation 26 of Tarif Repulstions W24, shipulates the following methodology for
computing the [nterest on Working Capital:
“26. Feelevesl ow working capital
7. The Tranusmission Licenser shall be alloqved interest on P estimaked level of workang
cepifal for the fimaneial year, camputed o folloios:
1. Meceivalles pquivatenl do d5 days of annael frems mzssier charges caliulaled
ol berget aveilability fevel.
i, &M Expenses of one {01) neonthi,
éit. Madnbenarce spares & 405 of REM expenszes for one monlir,
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Procnded that for Hre prerpose of Triiug-up for any year, ihe workng onpatal
requnenrent shatf be re-conrpuled on tte basis of e valies of revised vormabie
Cherarbion & Mewtermnce expenses aud actwt! Revenee fronr Transurissian
Charges as reflectsd in e Andited Arcewints, and offer composrrs af working
capital approved by the Cowrmission in fhe Truing-up before shiaring of gains
wrd fosses.
Liss:
i. Return on squify ad copiribulion o conhigercy reseroes epatalent to £
s,
H. Anecuart of securihy deposits from Trapsmeission Systewr wsers, if aay, held
duering the year cxcept the secoeriiy depostis hetd i ihe form of Bank Guaran lee
frome Iransnussion Sysierr Users.
b, Justerest o wovking capital shall be on novimatioe basis, notwithalanding tha! e
fransmission eenser andior SLDC ts smod faken a foan for wnpkdng copiil fram any
cutside popncy and rale of inlerest sholl be equal 1o B Sk Bank fom-wear festor)
Miergiruf Cost of Frnds-tnsed Leneling Bale C0ICLR s of il e om Tufiich pedilion
for detorsmumation of farff is fileed plis 100 basis poinde, The vate of inlerest for the
prirpose of Triimg-up shall be the weiphied nvernge MCLR of the concern Finayein!
Year plus 100 besis pofris.
c. farteresf shull be alloweed o Fhe amount held a5 security depeett fexeepd B secorily
depasit teld in the form of Bank Guaranlee) from Transmission Sysiem Users af He
Bank Kale (MBI Base Rate} o af e date an whiich By apphicatton for determinsbon of
farff is ke, The interost alloaved shatl be subjeck by Prae wp al weighied average Bank
Rate of the concern Finanoial Year,
A, [f the State Gooernment is providing resoure gap svail andior sebsidy, the working
capital shall be redwced by 45 days equivalent of Hal amownt.”

T Prehiiomer submits that ane year SBLMCLE as on 15% September, 2025 was 8.75%
as per Annexure B Accordingly, the Interest on Working Capital has been considered
#s%.75% (SBL MCLE: 8.95% +100 basis points)



Table 38 = BGCL claim of Inleresl on Working Capilal for the FY 2025-26
firr Bs Crares)

Approved
by Hon'ble
o Farticulars BERC inthe | BGCL claim
) Order dated
l 28.03. 2025
1 | Onded expenseas (1 month) ___l 542 | D67
2 Mainbenance spares @15% of 1 month L10 I
| Chieh expensas (1x15%) i ' 1.16
k) Receivables - 2 months £0.35 | &61.97
4 Lass: Fo¥ and contribution b contingency 1553 5
reserve for 2 months ' . 16.23
Tass: Amcunt of sec deposit held from '
5 . : - | -
conaurmers during the vear
6 | Working capital requirement (1+2+34-5) 50,18 | 557
i Hate of inkerast TOL00% 2.75% .
§ | Interast on working capital (6x7) i 502 . 5.13 |

4.12 MNore Tariff Tneome
The Pedboner subonits Hat {or te FY 202526, ithas congidered the BNoan-Tarlff locgms

as per the MNoog-Tariff hwome claimed in the Troe up for TY 2024-25 as per the
methodolegy adopted by the Hon'ble Commizsion in prevines arders.

¢33 Income from Other Business

The Fetitioner submils that for the FY 202326, it bas considered the Income from
CHhep Dusiness as per the Income from Oher Business cleimed in the Troe op for FY
262423, owing to the encertainty of gains from OPCW leasong business which cannor
be quantified ai this stage. The Petitioner shall approach the Hon'ble Commission
with the audiied figures dunng the ruing up of the respective year.

414 Annual Revenue Requiresvent for the FY 202526
Adacordingly. the Fetiioher submils the Annual Fixed Charges for the FY 2023-26 as
follows:




Table ¥ - BGCL clairn of ARE for the APR of FY 2025-26
fin Rs. Crores)

Appraved by
Hon'blc BERC .
5. Mo, Particualarms in the Order BGCL claim
dated 28.03.2025 |
1 O &M expenses {ath+g) 6308 6804
a. Emplovee cost 21.2¢ 143
I |  R&M expenses 392 2450
r. A &G Exponses 1088 10,81
2 Depreciabon 155,91 15921
3 Interest anvd finamce charges 158,32 157 14 |
4 Interest on working capital 502 513
5 | Rehurn on Equity 125.52 131 62
Gross Annual Revepue
B Requirement 51087 5276
- Lesga: Mon-Tarift income 36,04 . 19.06
Legs: Income from Other Busiress 0.05 ' 0.0
8 | Net ARR (1+1+3+d+5-7) 474.78 502.64

The Petitioner requests the Hon'ble Commission to kindly approve the ARR of Bs.
512 64 Ceore for the Review of FY 2025-24.

Page |52




ANNUAL REVENUE
REQUIREMENT (ARR)

And

TRANSMISSION CHARGES FOR
THE FY 2026-27




5  Annual Bevenwe Requirement for the FY 2026-27

51  Introdwcton

The Honbla Commission approved the Annual Revenuwe Reguirement of Bs. 474,43
Ciove jor the FY 2026-27 in the Taritf Order dated 25.03 3025, I the instant petition,
the Petitloner submits the revisad estimates of the &xpenses for the approval of Annual
Revenue Requirement for the FY 2026-25 as per the Tarit Regulations 2024 for the

kind considleration of the Hyn'Ble Corunission.
5.2 Performance of Transmitsion Systemn

521 Transmission System Availabality
Regulativn 16 of Tarili Regulations 2024 stipulates e following:

*Nersative Annual Trawssrission System Avmilobility Factor (NATAFE
16,1 The Wormatree Awrwal Transansson Systene Availabilify Factor for recovery of
Sl fransmission chirges shadl e 25 urder:

EFor full recavery of Anmual Trausmnssion Chiarges-
i) AL Syskem 95%
i) HVDIC Systeh 85%

[

Accordingly, the Petitioner subrits that Transmission System Availabilily is
considered at 98% as per the Tatiff Regulations 2024 for FY 2006-27.

B2 Transmission Losses

The Heo'ble Commission has approved Transmission Loss trajeclory ab 1.5% for the
Y 2026-27 vide Ordor dated 28052025, The relevent extract of the said Crder is
reproduced below:

“1 fung been obserred hal BGOL's ackot dpss as per SLIDC date is 0.04% for FY 2023-
24 Hence, the 1% farge! provased by e Peditioner camnot accepled, es alveady BGCL
acimal loss is lower Eham et has been proposed by the Pebitiorner. Further, almost all
assels fuwe been capitalised in BGCL system, and remoiming aseef fo proppaed to be
capitalised fn FY 2025-26. Constdering no further addition in the assel base, fhe
trasskission Toss ievel of 1.5% iz approved for next control period. The acital
perforinanee shall be revieed by the Commaission during the e process.”

Accordingly, the Petitioner submite that Transmissinn Loss target is considered at
1.5% for the FY 20026-27.
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5.23 Transformer Failure Riate
The Petiticner submits that {1 wouli be able to maintain its operatdonal efficiency

through proactive measares, Therclore, the rapsformer tailure rate is astomed o be
NIL.

53 Schedule of Captiallzation

The Pehtioner submiks that it bad carlier envisaged to capitalize of certain asseds in FY
W24-25 and FY 20025.26, however. de to reasoms bivand the conbiol of the Petiboner,
such as delay include the ime requirad for land acquisition, local law and order issues,
severe ROW constraints, contractual and tevhnical issoes sultability, unavailability of
spares, unprocedented eainfall/ floods in certain ateas, spillover of warks owing o
Coviddnduced lockdowns during FY 2020-21 and FY 2021.21 and delays due to
shuidown requirements (uncontrollable) and pending shutdowns lor charging. BGCL
is making all eifurs to get e cemaining works completed on priozity, however,
cortaln iteme of the Capital works planned to be capitalized during the FY 202425 and
FY 2025-2¢ could notattaln Capiklization which has led to a no. of works being spilled
into the FY 2026-27. The Hen' e Commission is requested ro take cognizance of this
Facl and approve the propected Capitalization as depicted below for the FY 2026-27;

Table 4 - BGCL estimate of Asset Capitalization for the FY 2026-27 Phase [V (Part

- 10f2) i
rate of
5. No. i s T i ey Cﬂmm._lasiumny'
Likely

_1 Commissinning

Table 41 - BGCL estimate of Asset Capitalization for the Fy' 2026-27 Phase [V (Part

DA S ~of X
' Date of
el Cammissioning/
5. Mo Tramsmigriom Element Likely

Comunissioning

Transinigsion Linves

1. [ 200 kV LILO of Sipara - Bihia D/C at Jakkanpur EY 200607




Date of |
5. Mo, Transmission Elerent CﬂmT;:;;;mng

Commissioning |

2 | 132 kY LILO of Sipara - jakkanpur D/ C at BY W67
| Jakkanpur [ BGCL) g |
New 220:132/33 kV GIS snbstalions |
] _ Bay Extension Works |
3. | 132 kV Bay Extersion at Palipan By AT |

In addition to above Capital works, during the FY 2026-27, the Petibhoner shall also
underizke inplementation of ABT meters pertaining to Farl 2 of 2 projects.
Accordingly, ATT meters are to be commissioned with an overall outlay of Bs. 11.74
Crore for the FY 2026-27, The Patitioner raquests the Hon'ble Commission o approve

Hhe Sarme.

54 Capitalization
The Fetbonet submits that the capitalization for FY 20126-27 as per the following tabe:
Table 42 - BGCL claim of CWIP Statement for the FY 2026-27

{in R5. Crore}
Approved by
5 Hoo'ble BEEC in .
5.Me. Particnfars o L T BGCL ¢laim
28032025
1 | Opening Balance 1X.55 137,69
2 Addirions - - i
|3 | Cepitalisation during the vear - 137,69
4 | Clsoing Balance 12085 | .

55 Funding of Capitalization
The Pelitioner submits that the Capital Expenditure is beng funded with a Debt -
Equity ratip of 80:20. While Phase TV (part T of 2} has loan agreement with REC, Phase

TV (Part 2 of 2} has lpan agresment with PFC,

546 Croms Fived Asseis
The Fedboner submits the estimaled Gross Fixed Assets for the FY 2026-27 follows:




Tahle 43 - BGCL claim of Gross Flued Assets for the FY M26-27
(i11 Rs. Crore)

Approved by |
Hon ble BERC in the
. L elai
5.No. Particnlars Order dated BGCL ¢laim |
_. ! 25.03.2025 | _
; Orpeitng GF A 3.111.02 323474
! Additions to GFA - 13769
! Closing GFA (1+2) 3,111.02 337245
5.7 Depreciatiom

Repulation 2% of Tariff Regulations, 2024 stipulates the following:

“23. Depreciation

£ Depweecindion shall be calculnled for each year of the control period on the original cos!
of the fived assels of M cormesponding wr. No adiapce shall be granted agaisi
deprecindion.

i, Dvprecuition shall not e alleived on ussels funded by epital subsivies, beaeficiary
conttrrbffons or granis.

iti. Depreciatron shall be calonloted annuatly on the basis of assels capilalised and piek
to vse based on Hhe strmghi-itne method over the useful life of the asset and at tw role
Hok exceeding Hu rale specified by the Certenl Efectricily Regulntory Conrmssion from
Fims Lo Dirmet.

The restcunl walue of assels shall be considerad ag 1% and depreciation shalf be aflowed
fo & puazimue of W% of e enginal cost of the asset. The Tranamission Licemser or
SLDC, a5 e mse may be, sivafl submit sepaeate dedad of fully deprecialed asset slong
et wear of commissioning and year of ailaining minely percent depreciation wnth ihe
barafF petition. Provided it frechold lend sisail not be troafed a3 @ depreciahle asset and
tie cost shall be axclided wiile comprebing M0% of the ovigingl cost of Hie asset.
Prownded also that te cost of kease fiold tand shall be amortised evenly within the leased
pereod,

tp. The original capidal cost of the usset ghall reclude Additionsf Capilalisafion on
acvonn! of Forergn Exchange Rete Varfation a5 alfowed by the appropriote Cevernment

[ Bihar Elecivicity Regulaiory Commission.
i, Deprecution shall be cutrgeable fromt the first year of apevahion of fhe assel.
e




Far part af the year, depreciarion shafl be charged on pro-rala basss.

i, A protisioe af replivelieni of assets shall be miade [0 the capitel investens plan.
it The Liceresecs ) SLOC stall subvnit certfied copy of ihe Assel Registor roifly i Lsf
of firlty deprecinted Transmission laes, suBstations, transformers, elc. alorg itk the
detatls of disposed off nssets ard amaunt received Hierefore with the tnriff peiition.”

Tlve Petitioner submits that depreclation is based on the capitalisation schedule of the
acsets. The Weighted average rate of depraciation for the openimg GFA and for the
Additons is considered 1 be 5.11% and 2.58% respechvely which is considered for
the True up for the FY 2024-25, Accordingiy, the overall depreciation worked aul for
By 2026-27 is summarised 1o the able below:

Table 44 - BGCL laim of Depreciation tor the FY 2026-27
{in Ks. Crore)

Approved by
1. No. Particulars Hi:“::ﬂc BGCL claim
dated 28.03.202%

1 | Opening GFA (without Jand) 305337 3,176.66

2 | Additions during the year _ - 137.6%

3 | Less land duging the year - -

4 | Closimg GEA (142-3) 3,053.37 2 M425

5 | Average GFA (1+4)/2 _ 205337 3,245.50

| Weighted average Rale of '
= 6 . deplg;re]liatmn l}niEI}'IE['IH‘IE_&ESEﬁ_ 326% S11%

Weighted average Rate of

7 depreciation on asset 264% 2.58%
additons durity the year

B Depreciation (176+(2-3)*7) 16041 : 165.93

%5 Interest om Loan Capital and Finance Charges
According to Regulation 24 of Tariff Regulations 2024, Interest and Finance Charges

is to be compuied as follows:

24, Interest and finance charges or logn capital

o} The Transsrission Licenser or SLDC, as ihe ome may be, shall provade detailed loan-
wise, profect-tise avid witiizahon-wise defails of all the loans.

by JF Bee equity artually deployed i more Fan 30 % of the copiial cost, cquily in excess of
30 % shal? e Tveated s rormmting foom.

Provaded that where sgu ity actualy deploed o less Hum 30% of e capitel cosk. the actewal
doan shufl b consiclered for determination of inferest o loae:

.rf"‘"'x.,l




o) Ackwal Sl o novaative Joan. if ey, shafl be seferred a5 gross norambioe foow in Hus
Regrelntion

A) The sormative foan aufstaredizeg as of Tt Aprd of contrel period shall be compreled by
derdiriing M creulatfie repunygntnf os approved by the Comaission wp fo 3168 March of
crrrent penied (a year Befare conerof period) from e gross aurmmuatile ioar.

el The repetymmend for e confrod period shall be deemed fo be squal o the depreciation
alfened fai e wwear.

£ Natgoithstanding any sroratortum period aiiled by e Transmission Licensee or SLDC,
as the onse may be, e repayient of e Toaw shall be considered from ihe first year of Ho
conrfrol period as per annpal deprecation allowsd,

2 Thie rule iof wilevest shull ke the weighted sverage vate of inferest calcwlated on tie basis
of actual lovn portialio of the beginning of eacls yenr of the corfrol perid, in acvordamce
with ferms and conditions of relevan! loan agreemenls, or bonde or Lon-comverhible
drberehures,

Prmaided Wt if mo actuead loan fs aulstanding bt movnpative loan fs siill onlstanding, M
Tnef arwilable weighied avevage rabe of infevest shall be apphicabie.

Provided also that of no acimal locr is mutstandiig Iaf normatioe oo bs skl oulshonding
and e fust avadiable weighled average rake of interest i3 alse nol apailable, rate of inloves!
ennal 1o flee State Bank (oreyoar denor) Marginel Cosf of Punds-based Lending Rk
{"MULR) shatl be applicable.

Provided further Wt M inlerest on loan sholl be calealated on the nomiative average loan
of e yeur by appbyiing the weigiited average rate of mleresi.

Prowided aleo that exception shall be innde for the existing foans wlich wey have differen!
terins as per Mo agreements afroady creewded, of the Commizsion is satisfied thot the loan
tus been cow Frached for und wgplied fo ideatiftalle and approved projects.

) the Tramsanssion Livensee or SLDC, as the case may be, studl meke ciery effor? lo
refinance Hhe [oam a8 Jorty A it resalis in met benafil fo tie Beneficiarie:.

Provided Hust he cost associaied with such refinancing shull b2 eligible to be passed Hvon gfi
in tariffs and the bensfit on acconnt of refinancing of loan and nterest o loar shall be
shared in the st of 5050 befreen e Tramsmission Licewsee ov SLOC and the
besecfreraries.,

Provided also that e Tremsmission Licensee amdlor SLDC shrall subnsek e calonlation of
such benefit fo the Commission for its apyroval.

1) The Triansiission Licensee andfor SLDC stail grabde trocking of the lomis converted o
grants under schemees fike BRGF, PSOF, APDRP. B-APDRP, RGGVY, DDLGVY ete.
o amy ather loan from fhe Cenbral or State Goterimei | by protuding tformation and data
regrebarly fo the Commission, for anablizg the Comission lo recorer fromm Transwiission
Liconsee or SLDC, as fhe case may be, $he amount of interes! on Joans whid) Rave been
pagsed o 1o the beficiarizs i He earlier years oud have beew coirderied inte groml
subsequently so thal B recovered amoun! is passed ow fo the Beneficiars,

J3 Additios to loak during e year for interest purposs witl be resericted to the quanium of
assels capitatized awd pud bo wse,

k} The excess interest duning conskruction or account of lime andior cost onerrun ds
compared fo the mpproved completion sehedule and capital cest or om pecmunt of excess
drawal of the debt funds disprogortiontaie to the actual requiremen! based on Scheme
cormplebion slafus, shall be elfoqved or disalloed parlly or fully o a case-do-case bases, after
prudence check by the Commission, The tramsmission ficensee anddior S5LDC shall
endenvety bo ndkerr o the Hme schedicle for teripus fransmission syskem in acoordimoe
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with Aurmevirne-A sprended for Hese reguedations or origiual schedrle perod as the cose
peay b, mlnclerer i louer.

Provided that where Me cxcess wiberest durng construclion o en decount of delay
affnbuitable lo an agency ar corldracior o supplier engeged by the Transarission Licensee
anidfor SLOC, any liguidated drmages reconenal o sucli agency of Couirmtor oF suppifer
shall ke fakeur tnto accownf for computation of cipital cost.

Provided alsa Wt fee exdent of liguidaied divmages fo be cousidered sindl depend on the
amonnf of excess interost durtmg consirietion Hiod as been alorved by the Commission.
The above nleres! compulbabion shall sxchude inleres! on lpan amounl, noratite o
otherivize, 1o the cxtent of capitel cos! funded by Comszemer Contribuition, Deposit Fvorks,
Coaurrtds g Capilal Sredsuey,

Accordingly, the Petitionver submits ralz of Interest has been considered as per the
actual long teem Loan portolio as on 51032025, As such, the Rate of Interest
considered for True-up of By 2024.25 fe. 247% has been vonsidered [or FY 2026-27,
Accordingly, The Petiioner has claimed Tnterest and Finanee charges for the Fr 2026-
27 as summarized In the table belowr:

Table 45 ~ BGCL claim of Interest on Loan for the FY 2026-27
[ K. Crorck

Approved by
S.Mao. Particolars I::T::E:BEI e BLGCL clalm
dated 25.03.2025

1 Crpening Loan 1.581.60 1,618.36
2 Additrons (@30% of GFA | )

addibons) 118013
3 Fepayment 16061 16583
4 et loganyg Laan (142-3) 1.421.20 ' 1,563.19
5 Average Loan (1+4) /2 12015} 1591.02

Weighted average rate of Intetest
° (%) . * 8T 9.47%
7 | Imterest on Loan (5x5) 145.20 150,65

5% Operations and Maintenance Expemsces
As per Regulation 21 of Tariff Regulations 2024,
“Z1. Operafion and Maintenance Expensss




m The Commission sholl siipriale a separsfe trafectory of nerms jor caclr of He
componeils of OS2 expenses iz, Elployee cost, Repasr and Masitenaiee (REM)
capense ond Admdrdsirative qod Generad (ASG) cxpeinse,

Frawided that such redms inay Be specified for a sprezfie Transirission Licensee ov @
class of Transimssion Licensees.

B Worims shalf be defired wa ferms of nunber of persairaet per chidknr Jor different
ctbegovics af fransmission lines for o, 400 £V, 220 KV, 732 KUY ete. Limes) and
sernber af personal per by (for differenf categories of bay for e.g, 400 K'Y, 220 KV, 132
KV ele, Bays) along with anural expemses per persontel for Empioyes expenses;
conibination of AGG expense per personnel ard AST exprerse per sabstalion for AL
expenses and R&GM expense s pereenlage of pross fived assefs for estinnation of Réeh
EXPENSES,

et One-time expenses suclr as expense due to dange in ncoointing policy and arears
juticd cue 1 pey commifssion rpcrmmendation shall be axelided from the novme in Heo
Lrafeciory.

A} The wnforeseen expenses beyord fy control of the Transmssion Licensee sich as
pay recision, shaill be cxcluded from the norms ui e trafeclory.

#) The Ce-time cxpenges and S expenses beyond the condrol of the Tramsmission
Licengee shall be sliowed by ihe Commission oter and abowe sormahive Operafion &
Main feraice Expenses subnect b prudince check,

£ The norres e the frapecdory shall be specified aver the control period twith die
consideration o imcprotemenl in productionty of the Licensee or SLDC a3 the cese may
be.

2l The norms shall Te defermived af comstant prices of e yeor and escalatien o
arcount of inflakims shull be over and slone the haseline.

Provided #isf for Y prirpose of escalation based on Wholesale Price [ndes (\WFln) and
Comsimer Price index(CEIr), WP is o be conmprled baved on B aeroge yearly
inflation devived bosed on Ve wonthiy Wholesale Price Index of the respective prast
thevr financial wears (iecleding e pewr of Trwing-npd as per the Office of Ecomomic
Advisor Mrmisery of Commerce & fndustry Governmenb of {ndet and CPin s lo be
conputed based oni the average yearly inflotion derived based ot ihe motbhly Consomer
Price ez for Indnstrial Workers (ofl-Indio) of the respeckive past Hiree financial years
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fincludinng e pear of Truivig-api as per the Labowr Burcan Goverumeat of bedin, o
Hre frome of filineee of Fetution.

Proviceed thaf i case e average yearly infletion derived based on the oty CPI
and WP mdicrs s aegelre for a perticular wdr. B s il be exchuded fronr He
compifateom of yearly aflaboe.

Bt The Trumspmssivn Licensee specific frageciory of noras sfodl e tdentificd by the
Connmission on the hasie of sbsolute aied relative nmalysis.

i) B abssodute analysis, Trowsnission Licensee’s mudibed acominds of operafions for lasf
Hiree pears, capenses chifmed for comtrof period, Nistorically epproved cost, and
praderce chock shall b nsed by e Commizeion fo eshimale ialnes of norms.

f) Jrr relndioe annlysts, performmice pavameiers of other Transmission Licensoes wnthibn
e same shate ov i olficy shafes, shall be consulered by N Convpission bo estemale
FIER RS

Prowided Wt other Tronsoussivg Licensees so chosest will have simrfar profile as that
of B Transmission Licensee wnder consideration i tevins of consuer mix, bype of
Neemse ared (city, shale, eic.) type of substatior, trausssion nefourky, el

Surtable aivrage of setcomes of absoluke and relabite anafysis shall be daken by fire

Commission fo fix the novms over Hwe control perind for the Transmission Licenses,”

in light of the above, the Hon'ble Commission vide its Order dated 28002023 has
approve] the norms for computation of Q&M Expenses. Bazed on the same, the
Petiticner has claimed the OfM Expoenses based on the norms approved by the
Hon'ble Commission.

541 Employee Expenses
The ereployee expenses primarily inchide costs owards salaries, dearneas allowances,

bonus, stalf welfare and medical benefits, leave travel and eamed leave encashment,
and the terminal benetits i the form of pension, gratuity etc.
As per the Beguladon 21.1 of Tarifl Regulabors 2024, the Employee Cosis are to be

considered as follows

*21.1 Employee Cosi
Emipiorgee cost shatl be compuied ns per Hw spproved norm cecainted iy consumer price
atddee (P, adfuasted by provisions for expenses beyortd the control of e Transprission




Licensee and oue-off cxpecied expenses. suclht a5 recoreryfadiesinert! af berminal
Bevefits, imphcalines of pay cormuaission, anedrs asd (mierin Relief, goverted by the
Jolfoipiveg fremada;
EMPx = (EMPb Y CF inflation ) + Provaision
Winere:
EMPH ; Employre expense for e year 5
EMM ; Emiploee coppenise as per iR nornr
CFl inflafion ; is fhe aierage menase in the Consumer Price Index (CPL) for
mrmedreidely preceding theee yies
Provistan : Frovision for cxpeisses beyord cordrol of e Transission Licensee dndior
SLOWC andd expected onc-off expenses as specified aboe.
Provided (gt bi} the rovins ave specified by M Commission the employes cos! siall be
determeined v the basts of achual storical eost”
As per the aforesaid regulations, the CF index for the precediing Huee years has been
shown in the table below:

CPl index
Table 46 - Compuiation of Average CPI (past 3 years)
| Farticulars FY 2021-22 | FY 2022-23 | FY 202323 | FY J024-25
_Annual Average CFl Index 356.06 37762 297,20 410.64
 CPL Inflation (YOY) 505% 5.19% 320 %
Aversge 4.87%

Further. the Hon'ble Commission Vide ils Order dared 28032025 has il]!FI'ﬂ‘l-’E'li e
norms for Employee Expenses as beloaw:

Tahly 7-11: Evgplopen Morm Spprawed for Uha Combrod Parbod of Py L0EE- 38 Lo FY 2027

= Poaithim biart Base Value

No
1 Hige. oof petrapemeed peer Chi-km T.0075
i Hio. of personne par By 2272
3 Al expe ey per pirsonnel (R, cror) 12383

In light of the Regulatdon 21 and nerms for Employee Expense approved by the
Hen'ble Commisgion, the PeHHoner submits the revised emplayee expences for the
FY 202627 baced upon the Average CP] Inflabon Index (preceding 3 vears) as shown
in the lable below:

ﬂ%ﬁiﬁ
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Table 47 - BGCL claim of Employee Expenses for the FY 2026-27

592 Repairand Maistenance Expenses

(itr Bs Crorel
Approved by '
Hen'ble BERC in ;
Farticulars I armna the Order dated BGOL clainm
28.03. 2025

Averape annual CPI bndex 2460 4,87 %
Morts-MNunber of

3 . A5
personnel par Cke/ Km T B ooz ‘ |
porzme-Nimbr of 03272 03272 03272
personnel pec Bay :
::nsmlssmn lim= im Tkt 23705 P A5
Ko, of Bavs 216 238
Borms-Annual Expenses 0.2783 0754 1.2510
per personnel |
Employee cost - for 451 447
bramemicsion line
Emplu:,_ree vost - hor 170 19.55
substation o —
‘Total Employee Cost .45 24.02

The Repair and Maintenance Activities are primarily divecred towards the upkeep of

the transmission system and celated office works.

Az por Repulation 21.2 of the Taniff Regolabons 2024, B&M will be calculated as

follows
“2).2 Repairs and Mairtenance {REM) Exjromse
Frpaivs aind Sainlenunce expense shall be cilculated a8 pereenfoge

i@ per e Hoenr

determined) of Opening Gross Fived Aseets excliding tad cesd for He year goveraed by

Jolloqeing fornmala:
Edshin = Kb * GFAn
Fhere:
R&ehdn : Repairs & Matmlenance sxpenise for ik pear
GFAR ; Opening Gross Fired Assefs for nik pear
Kb : Percentage point as per the worm™

7,



The Hon'ble Commission vide ik Order dated 28.03. 2025 has approved the k" factor
for Repairs and bMalntenance Expenses as below:
*Tihe Regulation 212 of the Transmisson Tenff Fegulations 2024 specify Késbd
sxpeitsrs as percentage (%) of opemmg gross fied wesets fexchuditng land st} for
estimation of R&dd cxpeuses. The Comnnission, in #s Busivess Maw chapter has
determined e B&M wor, 18 YK fackor ab 1.13% for the Control peviod FY
2025-26 t FY 22 7-24"

The Petitioner submits the ¢laim tewards B&M expenses on the basis of e “K” factor
approved by the Hon'ble Comimission as shown in the followmg kable:
Table 4% = BGCL claim of Repair and Maintenance Expenses for the FY I026-27

fi Bs Crors)
Approved by
Hon'hle BERLC in .
<. MNo. Particulars the Order dated BGCL claim
, 25.03.201%

1| I::::l::l-\gc GFA [excluding ' 1.053.37 317656
s % Fachyy oniGFA B 1.12% 1 LEYS
3 | R&M Expenees (1x2) 3D 35490

533 Adminisirabive and General Bipensea
Administraton and General expenses mamly compiise costs towards rent charges,
teleplione and olher communication expenses, professional charges, conveyance and
travelling altlowsnees and other debits.
As per Reguladon &1 3 of the Tariff Regulakions 2024, A&G Expenses shall be
camnpited ag follows:
“21.3 Adnnnistrafive and General (A& Bxpense
ALS axpense ghall be compreted as per fhe monn escaladfed by tvholesale price sdex
(VWP and Consremer Price Indez (CPI) It the patic 60-20 and adfusfed by prormons for
comfirmed initiatives (1T eic. imitintives as proposed fry the Trarswiission License: andjor
SLDC ured tutlicdated by Mg Cornmizsion} or offer expecied swe-off exproecs, and shall be

goeriied by folloqeing forinala:
Adtrn & (ASGE * WP inflation) + Provision




Fyere:
AdeGn: A& cxpense for the year o
ALl A &G expense as prv B porre
WP infetion: is e arverage mcrease i e Wiolesale Price Index (WT1) for
mmpredrafelly preceding Mg years.
Prinpision: Cust for fuitfaftoes or olfier one-off expenses as proposed by e Trmsniission
Freenigow audior SLDC mnd validabed by the Commission.
Prowided that bl e worms of AlG expenses 15 specified by the Commission, the acfual
historical cost woil} be considered for determimttion of AdeG expenses,”

Aa per W aforesaid regulations, fhe Ascmage WF and CPlindex in the rabio of $0:40
far the preceding three years has been shown in the table below:

Table 49 - Compitation of Average WFL and CPl in 60:40 ratio (past 3 years)

Fasticulars FY 2021-22 | FY 2022-23 | FY 2023-24 | FY 224-25

Annual Average CFI 256 Xr7al L L X

CPl Inflatien (YOY) .05% 519% | 338%
Fast 3 Year Average BT

Annual Average WFI 13441 15153 151.42 154 B4

WP Inflation (YOY) 153% o.41% - 2.27%
Fast 3 Year Averuge 389%

Weighted Average WFL-CP
Inflation Rate (WFPLCPI = &.2¥0
&lc40)

PP i tom Grakks ok g 3%, e O fs comsilereid for Nte comcerae? e
Further, the Hoo'ble Commission vide its Order dated 28 03.2025 has approved the

norms for A& Fxpenses as balow:

Table 7,15; ALG Enpindirt Wovm Approwed lor Fr2025-26 1o FY 10025

N Particulars Bayse Valws
M - A enprense pe persod el A5 Q0245
farry - ARG eupense pel Bay (As.Cr ) _ 00387

In light of the Regualation 21 and norms for A&G Expense approved by the Hon'ble
Comrission, the Petiioner subenits the tevised amployee expenses for the FY 2002627
besed upon the Weighted Average WPI-CPI Inflation Rate (preceding 3 years) as
shown in the table belaw:




Table 50 - BGCL claim of Administrative and General Expenses for the FY 2026-27

{izt Rs Crore)
Approved by
Hon'ble BERC in .
i B
5l. No. Particulars Norms the Order dated CL claim
28.03 2025
1 Average annual TPl Index .66 % 4. 29%
- Norms-AsG Dxpenses per | o nage 0078 fL0766
persomal B
5 g‘f“‘”‘&ﬂ Expensssper | g oagy 0.0441 0.0421
4 Nao. of Bmployees 75 Al
5 | No.ofBays 216 238
A Experses (on
6 | Employess) " 2109 180
7 A#G Expenses (cn Bays) 052 1002
8 | Total ALC Expences 11.60 11.82

Further, it iz imperative b0 mention that the ARG norms were determined by the
Hon'ble Commission bazed on the actual historcal expenses, which, inter alia,
included the kariff petiion filing fee of Rs. 14 Lakh as applicable at the time ander the

then-prevailing Regulations of the Commission Howewver, it is pertinent o mention

that submeguent to the determination of these norms, an amendment has been iscued

in the Bihar Eleciricity Regulatory Commission {Fees and Fines) Eegulabions, wherem
the tarifl petibon fling fe has been substantially increased o Rs. 25 lakh,

Accordingly, in view of this regulatory change il is respectiully submitted that the
Hon'ble Compnission may comsider allowing the differontial amount of Rs. 15 lakh as

an addiional provision under AdeG expenses during the ruing-wp of te respective
VERS.

3,10 Return on Equity
As par Repalation 22 of Tariff Regulations 2041, Return on Equity is to be competed
a3 follows:

“23. Revurn on Equity
aj Relurse o couily shall be comprited om 30% of the capetal base or actunl eisily,
whichever i foroer,




Presteicieed that assets funded by bevieficiory contrartion, capital sbsidws gramts aurn
vorvsprneding depreciatioonn siall st forps par? of He caghital bese,

Actreal enpnity incested fu fie Transeeissivg Licensee or SLOC, as he case wmay be, as
per baok: tufig shall be constdered as perpetual and shatl Be wsed for compatalime br fleis
Regrelahor,

Prowuged firthor ot the premizom, i sy, raised By B Licensee anliile issuing shure
corprtal wisd ineestianst of ukernal reconrrces creabed oul of ite free reserves, for the
Funding of i Scheme, shall be veckoned a5 paid up capatal for the prrpose of compuiing
reitern on aguihy, protided sich prewitioe amonst aud internal resonrces arg nolually
whilfzed for mceling the captiad expenditire of the transmiasion systes, med arc teithin
the ceiling of 30% of camital rost approved By te Commmssion.

b The veturs om the equity invesked skl Be allgtoed from By dale of star! of commercint
aperatiorn and after pret fo rse.

) Rafe of retwrn oo equity shail be nof swore than 14.0% for al ihe projects.

Prowvided fhat, the Capital hase atlvibniable fo gssefs Commisswined prier to
commencerent of coltrol peviod covered under Ehis reguelafion shal? fetoh ROE s per
Hee rike applicatle during e pevipd i aehicr Hae aescts got Cormissioned.”

Accordingly, the Petitiorer has worked out the Behun on Equity as per Fegulablon 22
of Tariff Regulations 2024. The Fetitioner submits that the azset base has been divided
il bwo parts; () assets that have attained SO on for before 2108 H25 and (b} assels
that have attained C0OD on or after 01,04, 390%5_ The rate of retam on equily has been
considered 15.50% for assets that have attained COT om ot before 21.03.2025 and 14%
For ass2ts thak have attained COD on or afer 01042025,

The Petitioner also submits that the effective MAT rate incdusive of surcharge and cess
hag been congidered at 25.168%. Therefore, the overall Ketwrn on Fouity has been
worked cul for FY 2026-27 as sumnmarised in the able below:




Table 51 = BGCL claim of Return on Equity for the FY 2026-27
{Tn Rs Croris)

| Approved by
Hon'ble BEEC .
5L Ne. Partaculars i the Onder BGCL claim
| dated 28.03.2025
For assets that have attained COD on or
before 31.05. 2015 | i
1 Qpening Bquity - 593.24 26 Bl
2 Add: Equity During the vear - =
2 Closing, equity balance (1+2) 503,24 E6.0
4 Average gquity [(1+3)/2) | o2y 626604
5 | Base Rate of Feturn onequity % | L3 50% I15.30% |l
7 Tax Rate : 2517 % 2517%
¥ Fretax Babe of Batum on squity
% l(5)/(1-(8))] _2071% 20.71%
# | Retwn on Equity (4*7) 122.39 12980 |
For assets that have atkained COD o0 o
aftex 1042025
9 | Otpening Equity ' 28,09 1947
10 Add: Equity Guring the vear _ - 27
11 Closmg equity balance (%+10) 2809 47.01
12 Average equity [(9+11)/2) 28.0% 3324 :
13 Baze Rate of Return on equity % 14.00% 14 .00% |
14 | Tax Rate | 25.17% 25.17% '
Fretax Rate of Rebir on aqu
15 e -4 i 18.71% 1A%
16 Return on Equity (12*14) 5.26 22 !
17 Tolal Return on Equity 12818 136102 |

5.1T Interest on Working Capital
Repulttion 26 of Tarift Repulatons 2024, stipulates the following methodalogy for
computing the Interest on Working Capital:

“26, freterest on working capitel

n. The Transmission Licensee shell be atlotwed interest on the csfaneted level of norkang

capikal for the finarncial year, compuied s follows:
1. Revrrvables fquinient fo 45 days of annual fraesneission churges catcrdaled
o Larget availalvidity level,
ii. Cherdv ! Expenses of one (00} mmopele
itf, Mvininfemance sprres @ $0% of REA expeirses for one morith.




Prowded thal for the purpose of Trufg-ng for awyy wear, e verkineg capatal
regrireiient shall be re-compuled on the basis of e valves of vewised wormatie
Crperation & Mainfenurce eapenses and actund Reveiwwe from Traesiission
Charges as veflected i S Andided Acconnis. and other comporels of working
capital approved by Whe Comission in e Trwiuwg-up before sharimg of sains
il Josses.
Less:
i, Retorn on equity and coniribnation be condivgency reserves equnnlend lo 43
diys,
ii. Awrount of securify deposifs frem Transmiission Sysfem users, if any, held
during the ywear excepl the secerity deposits held on ihe form of Bank Guarenlee
fromn Uransmission System Ulsers.
b Interest on wrorking caprial shatl be on mormative basis, neludHstanding thal the
Fransmission feemsee audior SLIC s not taken o loan for woeking ropifed from any
ohlsile agency amd rate of interest shnfl be eqeal bo Ehe Skile Bapk {one-year donor)
Murgirutl Cost of Frends-based Lending Rafe (MCLR) as of the date on whick petition
for dedermination of Loviff ks filed plus 100 basis podnts. The rate of inlarest for He
pirvpose of Truing-up shall be the weighted avevage MCLR of the concer Fraaneod
Tear plus TN Busls poinls.
e. Interest shali be alloived on the amount held as seaurity depogtt fexespt the security
deposit leld i the form of Bank Guaranlee| from Transmission System Users ai e
Mizrk Hate (KB Base Rufe) as ot the date on awhich bre applicalion for determarmtoon of
tariffis Aled. The interest allmoed stiall be subpct bo brae wp at adghled average Bank
Rate of the cenicers Financial Year,
dl. If the State Goperrmenl is providing resouree gup eranf apgior subsidy, e wrorkong
capitel shull be rednced by 45 days equivaleat of Yl @mexne.”

The Petitioner submits that one year SBI MTLK as on 154 Seprember, 2025 wan B.73%
as per Annexure E. Accordingly, the Interest an Working Capital has been considered
as9.75% (58] MLCLR-B.95% + 1K) basis points)




Table 52 = BGCL claim of Interest on Working Capital for the FY 2026-27
iir Bs Crores)

T  Approved 1
by Hon'ble
5 Particulars BERC in the | BGCL claim
Ne: Order dated
2803 20125 |
1 | OdM expenses (L monith) 571 558
Mamntenance spares 815% of 1 maonth
z DM expenses (1x]5%) | L1S 120
3 | Receivables- 2 months 503 &2.9]
1 Lass; ROE arwd contribubion to contngency 1602 1677
resenye for 2 months N
5 T ess Amoamt of sec deposit held froirn ) )
| consimers during the vear a
é | Working capital requirement (1+2+3-5-%) 5015 53.52
7 ! Rate of interest 10.00% 2.75%
§ | Interest on working capital (6x7) 5.0 520

512 Non- Tariff [ncome
The Peddomet submite that for the BY 2026-27, it has considered the Mon-Taxiff Income

as per the Non-Tarifl Income daimed in S Tewe up for FY 202425 as per the
methodology adopted by the Hon'ble Commission in pravicus orders.

513 Income from Other Business
The Petitioner submits that for the FY 2026427, it has considersd the Icome from

Olher Business as per the lncowe (rom Other Business claimed i the True up for FY
2024-25, owing to the uncertainty of gains from OPCW leasing business which cannot
be quantified at this siage. The Petitioner shall approach the Hoa'ble Commission
with the audited gures during the ruing up of the respective year,

514 Annual Revenue Regquirement for the FY 2026-27
Accordingly, the PotiBoner submits the Annual Fixed Charges for the FY N0026-27 as

falkaws:




Table 53 = BGCL claimn of AER for the A of FY 2026-27

(in Rs. Crovres)

Approved by
Hon'ble BERC .
5. No, Particulars  the Orde BGCL claim
B dated 25.03.2025
1 Cr8M expenses (atb+o) 58.55 7173
a. |  Emploves et 22439 | H402
b. | [&M exponses 34.50 ' B
¢ | A&G Expenses - 1ad 11.82
2 Bepreciation i 160,41 165583
3 interest ansd finame charges 144,20 150,65
4 | Inkerest on working capital 201 5,20
5 | Feturn on Bquity 128.15 13602
4 ' Grms_ Annual Bevenus 51052 51947
Eequirement
” Lerws: Won-Tarill oo 2o 159.0¢
Lees: ncome from Uthwer Buginess 0.03 (.06
: Net ARR (1+2+3+4+5-7) 7413 510,31

The Peliioner submits that the above mentoned ARR Charges are projected ngures.,
The actual AKR for the relevant vear will be submitted in accordance with applicable

Regulativns at the e of True-up. The Fetitioner prays that e Hon'ble Commission
may kindly approve the ARE of Bz, 51031 for FY 2026-27.

515 Reverms Gap/Surplus and Transmission Tariff determination for Fy H126-27
The Petiioner submits before the Hon'ble Commnission 1o pass the impact of the
Bevenue Surplus accrued duting the True-up for FY 2024-25 in the Tariff for FY 2026-
27 along with applicable Carrying Cost in accordance with the Regulabion 13 of the
Tariff Regulations 2024, The relevant extracts of the s2id Regulation are reproduced

balorar:

“13. True-Lip end Annusl Performance Review
The Coneission shall True-Uip expenses of the previcis year either as part of the Taryf
order or wsswe Ovderfs for Tree-Up of expenses preceding the Tartff order of ensuing
vear s

{D-}':Iﬂhl'ﬂﬁﬁi‘ﬂﬂilill;ig anything condained w pegufation 4 of Hwese Regulations, e
Reverur gapserphes arising oul of Traing up shnff be coursiclered by the Commission




wvile deleriinmg e ARE af enswing wwere(s), Velile approving adfisimemnis foaparids
FETEICAAROHSS N frilire years, aricing ond af Traring up dvrriees, fie Comiirssron
miy alforr the carpng cosls as delormimed by the Comsmicsion af such
expenses/reveines. Honoer, the reeised vstimated gapSuiplas asa resull of APR may
oty Haf Do passed die i ARK of exisuabig year.”

The Petitioner therefore proposes Surplus adjustment pertaining to the True up of FY
202435 along with the applicable Carrying cost considering the peevailing Interect
Rate, The working of the Surplus computation is illustrated in the table below:

Table 54 - True up Revenne Surplus incluading Carrying Cost

iin Rs. Crore)
5.No. Particulass BGCL claim |

1 | Smeplus/(Gap) of the True-up of ARR for the FY £6.10
2023-1%

2 | Inwevest for FY 2024-25 @ 10.38% (hell year) 4

5 | Intevest for FY 2025-26 @ 9.75% BT

4 | Intevest for FY 2026-27 @ §.75% (half year) L 235

% | Total Carrylng Cost (243+4) : 9.14

5 | Total Surplus along with carrying coat to be %% 73
considered For adjusiment (1+5)

Accordingly, the Annual Transmissivn Charges claimed by the Petitioner for the
pericd FY 2026-27 i3 shown in the table below:
(in Rs. Crore}
Table 55 - BGCL ¢laim of Tranamission Charges for the FY 20008-27

=D Particulars BGF]"
[ claim
1 Mzt Annual Revenie Reguirement 51031
2 | Add: Total Surplus along with carrytng cost to be considered
g {55.23)
for adjustoent

3 | Apmuoal Transmission Claxges (1+2) 45507

| 4  Monthly Transmisslon Charges 3792

The PeBoner respectfully submits before the Hon'ble {ommission to approve
Annual Transmission Charges amounting to Fs, 45507 Crore and Monthly
Transmission Chargres amounting w0 Bs. 37.92 Crore for the Py 2026-27




¢ Compliance of Direchivies

The Hor'ble Commission vide Order dated 28.05.2025% had issued certain Directives
by the Peliioner in respect of Operational and Financlal performance. In the said

regard, the Petitioner submits the compliance status of the said Directives as

indicated in the fabke belosw:
Table 56 = BGCL gubmission ta THrectives

S Mo,

25.03. 2025

Deetails of Capitalization

The Commission has direcied
BGOL. tor submit the scharne-
wise delails of acteal
capitalization  showing  the
details oi:

1. Actual cost incuered, ackual
date of start of work, achual
COD and scheduled

li. completion pericd

i, Detailed justification along-
with supporting documents
for change with
comparison to original project
cost Bs. 1699.26 crove showing

in  oosk

deviation amounlt attrbutatle
e cach factor conbributing inko
deviatdon  ie  Government
Taxes & dubes, changz in
peope of work e,

iv. Calculation sheet of IDC

Fromne Hae date of indwsion of

Directive as per Ovder dated |

Pehitioner’s snbmistion

Eﬁm]:l-liarmeul

statns

I Itis impetkant by menbion
that the Hon'ble BERC has
| modified {8 directive in
the Iatest Tariff Order
daed 28052025 These
dlreckve
isszed by the Hon'ble
Commussion vide Order
dated 28012020
Petiton MNoo  25/X119,
Subsequanthy theae
directive were modified
in Case Mo, 29 of 2020,
Order dated 12.05 20T, as
reproduced below:

“r.  Firal cost of progect
versis appreved DPR cost
atarded  cost of

were  earlie?

1]

LETETIS
prrgect.
fi. Hreak wp of scheme
wase actaal Bel) graintily
s lodBo(y  grmmbly

felongy  wnlh  supporking

Complicd

-




Directive as per Order dated ) . Compliance
5.No, FPetitioner's submissior
25032015 status
| debt fuud upte Scheduled Dave | reasons  for  change
! Actual Date of Commereial | quantiby)

operation showing amount of [ . Breefp of schieme
loan & amount of capex | WS actoid  dungd cesd

actually  altribwted fallocaled | consonamee wath  andited

b cach  substabions & | Paties dersis LOA hand cosi

branemission lines i Crlcalation ff

v. Details of [EDC from the | Wivest from He plauned
zero date to Scheduled Date / | 07 o ifusion of debt

Actual Date of completion. Fand ap to plamed date of
contrtercial  operaniun versus

calvilabion of wleresk from
the dafe of imfusion of deld
fimd apte actual dae of
somemereia] opendtion,

b, Dletailed working of
aperored  vaviebod Je RO
imipact of emdry dax, other
baxes, foreigm exehonge rike

tnppidion dnidd mriscellanecns
cxpensesing Mold of BeD
versks  Mese expenses as
arprated it DPR.

L. Revoncilvtion  eréh
diedited valne wlong weldh
stepporhing  doctemenis, of
the  abote  meriioned
sipenses {as mentioned in

paril & alvne) separately for
each e of depiahon,”

r— . —— p——




3.No.

| Directive as per Order dated

23.03.1025

Petitioner's submission

1 The same  directive, |

provided in Order dated
1208, 202, contiowed o
II:me veiterated by the
Hon'ble Commission in
all subsequent orders up

tc thie last one.

In e lakest  onder,
however,  the Hon'ble
Commission has revised
its earlier directive issued
in Order daved 12.05.2021
and have referred o the
directive  issuad i
28012020

BLGOL  has  accordmgly
furnished ils justilication
and supparhng
decuments in line with
the directive contained in
Case Mo, 29 of 2020 -
Order daked 12032021,
While the nbjective ol
both the =zarber and
reviged dirertives remains
the same — o undertake
prudence check of the
rereased capital cost —

C‘umpIia.n:';'

stabus

Page |Ta



DHrective as per Order dated . m
5.MNo. Fetitionar's submission
23.03. 2015 Etahus
"""" o | BGCL hats complied based
on tie direcHons issued in
the sarlier case BGCL
turther hambly
urnslertakes ko provide any
additions] informeban o
elarification as may be
required for the kind
consideraon and
COMVE N e ol the
Han'ble Commizzion.
I BGCL respectfully
submits  that  asset-wise
Summary report
¢ details are almeady belng
BGCL is directed to swbmit _
e provided to the Hon'ble
= b on 50 €
rmmery wept Commission during the y
2 | wise capital expenditure and Complied
True-up process For the
capitalization based on achual _
] respechve  jears, daly
hysica] progress on r
P #E supperted with relevant
bazis,
deeumentadon an]
physical progress detalls,
Adherence io Bihar BGCEL  dudng the last
Electricity Regulatory wmrf procesding  bas
Commisalon [Power already  submitted the
Repuiaiony Accauntin Repulatory Aok for
g og ry £) E ) Complied
Regulations, 2018 BY 202324 by way of
Cummission Ciiren e | poldibosml submissiom. A
Metiioner b0 submit  the | copy of the said accounts

Regulatory Accounts for FY

is  being reproduced

—_———




Directive as per Order dated

Compliance |

5.No. Petitioner's submission
28.03.2025 slatus
" 202324 in accordance with | herewith as Annexure F
BERC (Power Regulatory |
Accounting) Fegulations, 2012,
1
Peak and Average Loading of |
Transmizsien Elements
BGCL should submit month | Foak and averags I-;:mdit'lg |
4 | wicopeak and average Inading | month wige is enclosed as | Complied
of its Transmission elements o | Annexure 5.
the Commission on quarcerly
basis.
Metering & Energy Andit
The Commission direct the |
pelitiorer b0 furnish  the |
Element-wize EOErZY
information  showing  the )
nput/received and .
& | elemett-wise eneTgy Conyplied
energry outge has been
input/ received  amd  energy
put/ " | antached as Anmexars H.
outgo for FY 2024-25 and also
to submit quarterly report for
Fy 2025-26,
Reporting of Capex and | The petitioner
Capitalization claim respecthully submits that
The Commission has accorded | it shall adhere 0 the
ils approval for the Capital | directives of the Hon'ble
Invesment Plan for Phaze [V | Commistion and ansure
& Complied
fPart 1 of 2y and Phase IV (Fart | that all Fature
2 of 2} through separate orders | submissions of capex and
L Case Mo 20/2003 dated | capitalization daims are
4012014 and  Case  MNo ! smade in accovdance with
a5/2m7. dated 2807.H17 | the works s schomes
4 s TE,

S




S.Mo.

Directive as per Order dated
258.03. 2025

| respectively. It has been noted

by  the Commission that
schome/ work wise capey and
capitalizabon claim submitted
by the petiboner is ol in Juw
with the approval accordad by
the Commission. Hemeforth,
e prelitionsr is diected o
submit the clalm for capex ad
capimalization of works [/
schemes strictly as per the
schemes, works approved by
the Commission urwler Fhase
IV {part 1 of 2) and Phase TV
{part 2.of 2). Inter-changing the
works trom Part 2 to Part 1 and

vis vis i5 Dot allewed.

Petitioner's submission

approved umder Phase IV
{Cart 1 of 2} arvd Phase [V
(Part 2 of ), wnthout any
interchanging of works
bebween the two parks.

Compliance

skabus




7 Prayers to the Hon'ble Commission

The Petitioner reapactiully prays that the Hon'ble Commission may!

a} Evaming the propasalsubmitted by the Petitioner in the enclosed Pelition fon

# favourable dispensation;

bl Pass suitable orders with respect to the True Up of FY 2024-25, AFR of FY
2025-26 and ARR for FY 2026-27 along with Annoal Transmissiot Charges
for the FY 2026-27 ag submitted in this petition.

<) Condong any inadvertent omissions, errors, short comings and peginit BLCL
tr add/ change/ modify/ alter this filing and make further submissions as
may be required at a future date; and

d) Condone delay in filing of the Pelition in regards & e filing due date
prescribed in the Regulations; and

g) Pats such Order 22 the How'ble Commission may deem {2t and appropriabs

Leeping in view lhe facls and circomalances of the case




